LIBRARY 


RECEIVED 
* JUL S-1934 


U. 8. Department of Agriculture 


INSTRUCTIONS AND REGULATIONS PERTAIN G 


A ey, 
~~ eee 
ao ee oe 


SN ees aeaapiepen nis) ceetems eemeuenyy mmuaeeerrete wens) Saree 


For the use of Extension Agents, County Committeemen, 
Community Committeemen, and others concerned with the 
operation of the provisions of the Act to be adminis-— 


tered by the Secretary of Agriculture. 


ek KK KOK 
(Prelininary) 


COTTON PRODUCTION SECTION 
COMMODITIES DIVISION, AGRICULTURAL ADJUSTMENT ADMINISTRATION 


JUNE 25, 1934. 


LT Stat “2 Oe ae 


’ rye Find 
AS | 
' i eh te Fe is haan. 
ny gale 
m » < ‘ [ 
' 
i \ A 
oY 4 i 
- 
’ 
7? 
1 
i 
i 
‘ 
if D 
‘ - 
' i 
h , 
ve 
1 
’ i 
i 
+Hiaese Ce Cod eae icy 5 * +, Wie thle : tor 
~ J * Ht ~- " y 
i) et, Re: Ate ier 


( me Bia: ‘ah SM ae RT UN ORME Cy cle, eet ot) Pe apeas ete te diate f cen Been | 
ia Pi ana, Saget TA. Daas laguna 20 


\ Ai Ay es, RYE: 


INSTRUCTIONS AND REGULATIONS PERTAINING 


TO THE COTTON ACT OF APRIL 21, 1934 


LN Ses Bre | ceenpeoummres | camaemmarant)| (sxcmanne) | <ervemmnnecerrmtrt | (CT 


For the use of Extension Agents, County Committeemen, 
Community Committeemen, and others concerned with the 
et to be adminis— 


operation of the provisions Gf werk 


tered by the Secretary of Agriculture. 


x Oe OK KOK OK 
(Preliminary) 


COTTON PRODUCTION SECTION 
COMMODITINS DIVISION, AGRICULTURAL ADJUSTMENT ADMINISTRATION 


JUNE 25, 1934. 


CONTENTS 


Page 
Meee UCN OTUS Lo) oie ema ag te relenerclel = abe ade aon terse cit molevere ielele ala iayeivin ramus it tye 6 ae 2h 
Part L. SVMS T YY) HOE Ue CG Ash co oewcaleie joteeiere ot xtnne. ove ie nig Ia nile mo Ele orln bareniiw lolioye 4 
Pare it, Regulations, Pertaining to The Act oe. c ee hee eee eee oe 6 
Paro lil. Administration of The ACh) occas sie 4 poisons aisrenemle gin cermin 14 
National Womintetratlon ts ls vs s/s< + olen. tome eer . 14 
State Director of Extension and State 
Moe ment too eT dicas dis ct bis mine ols other vegt rene 14 
Qounty Orleans cRUiOn se) fats ee este cain oun meee Baye See 
Part IV. Cotton Exempt from Taxation ....ccsereccrer neers ennceesces 16 
A. Cotton Harvested prior to Crop Year 1934-1935... 16 
Be. Cotton Harvested by any Publicly-Owned Experi- 
mental Station or Agricultural Laboratory ..... 18 
C. Cotton Having a Staple'Length of One and One- 
Half Inches in Length or Longer ....-.+--+-ee- 2 AY 
De An Amount of Cotton Harvested in any Crop Year 
from each Farm Equal to its Allotment ......-.- 19 


Part V-. 


Fart Vive 


Application by Individuals for Allotments of Tax-Exempt 
Cotton and Tax-Exemption Certificates eoree cere rer serves Se 
Filling out Application Form for Allotment and 


Tax-Exemption Certificates so. sees ee recreates ate tes 
Table tls saes4- Sy erent ao a aware meme ce hae 23 
Tie eR eye Pec the ey, gould wel by sia: aise Vabinat eel ovate 34 
Ge Ai besmeeds Sema ae Sebo bee is, arabe os ces: hi wie lo ete oe wigs 34 
Section II. Oath and Sienature. oo. ant 35 


Section III. Community Committee Certifi- 
cation of Application .....5. 35 
Section IV. County Committee Certifica- 
tion of Application ws... 35 
Section V. Summary of Application ...+.- 36 
Basis for Dividing Tax-Exemption Certifi- 
cates between Landlords, Shere Tenants, 
and/or Share-Croppers (Forms Nos BeAe9 
eM NEE WO tel Oh) ie a ga bho 025 oy'ns we aise ny er oars rere ee eG 
Gewiero ll, Sevaiies a aa ska mbr a datenel  whd olga See! a eon eet ave 


Cotton Harvested but Not Covered = Exemption Certificates ly 
Part VII. Exemption Certificates and their Use ......... Oat coon HE 


INSTRUCTIONS AND REGULATIONS PERTAINING 
TO THE COTTON ACT OF APRIL 21, 1934 


For the use of Extension Agents, County Committeemen, Community 
Committeemen, and others concerned with the operation of the provisions ° 
of the Act to be administered by the Secretary of Agriculture. 


* * * bd * 
INTRODUCTION 


The primary purpose of the Cotton Act of April 21, 1934, commonly 
kMown as the "Bankhead Act", is the restoration of the cotton industry to 
a sound commercial basis by creating an effective balance between the pro- 
duction and consumption of cotton. This balance between production and 
consumption can only be brought about by reducing current production, in 
order that consumption may reduce to a normal level the supply of cotton 
that is now depressing prices received by producers. These objectives of 
the Act are identical with those of the 1934-1935 Cotton Acreage Reduction 
Plan, with which cotton producers are familiar. 


Many cotton producers have felt that the 1934-1935 Cotton Acreage 
Reduction Plan needed to be supplemented in order to compel the coopera- 
tion of those producers who refused to participate in the plan. The non- 
cooperators have in many cases pursued a course of maintaining or even ex- 
panding their cotton production at the game time that reductions were being 
made by cooperators who acted for the best interests-of the industry. The 
Cotton Act of 1934, therefore, is in the nature of insurance that the ob- 
. Jectives of the voluntary acreage reduction plan will be attained, in that 
all producers will be compelled to cooperate in the efforts being made to 
decrease the burdensome supply of cotton, increase the price, and thereby 
relieve the economic emergency that exists throughout the Gotton Belt. 


The Cotton Act of 1934 was not enacted into legislation until a | 
thorough canvass was made of the opinion of cotton producers regarding the 
desirability of legislation designed to compel the cooperation of all pro~: 
ducers in cotton reduction plans. In January, 1934, the Secretary of 
Agriculture sent more than 40,000 questionnaires to representative cotton 
producers requesting their opinion regarding legislation, then pending in 
Congress, designed to limit within an estimated market demand the amount of 
cotton that could be produced in any one year, Approximately 95 percent of 
the 25,000 answers made to the questionnaire were favorable to compulsory 
control of cotton production to compel all producers to cooperate in cotton 
adjustment programs. The preference of producers as between the various 
plans suggested were about equally divided. The provisions of the Cotton 
Act as finally approved by Congress represent a plan that meets with the 
approval of the majority of cotton producers heard from in the question- 
Maire survey. 
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Individual cotton producers should acquaint themselves with the 
various »rovisions of the Act in order that a complete understanding of 
the method of operation may permit its functioning with the least pos- 
sible delay. It is only on a basis of understanding and united cooper- 
ation that the cbjectives of the Act can be realized. Individual pro- 
ducers themselves will largely be rssponsible for the ultimate success 
or failure of the plan, and their cooperation is earnestly solicitedin 
attaining the objectives of a plan that was designed for their benefit. 
The success of the 1933 and of the 1934-35 Cotton Acreage Reduction 
Plans was directly attributable to the whole-hearted manner in which 
cotton producers responded to the emergency situation caused by ruinously 
low cotton prices. Cotton prices have increased materially as a result 
of the responsive cooperation of cotton producers to the plans that have 
been submitted to them. Considerable ground has yet to be covered, how- 
ever, before satisfactory cotton prices are obtained, and it should be, + 
the responsibility of every producer to cooperate as fully in the oper- 
ation of the plan involved in the Cotton Act as was done in connection 
with the voluntary acreage reduction plans. 


The Cotton Production Section of the Agricultural Adjustment Admin- 
istration has been designated by the Secretary of Agriculture as the agency 
within the Department of Agriculture which, primarily has been charged with 
the administration of those provisions of the Cotton Act of 1934 which the 
secretary of Agriculture is to administer, The Bureau of Internal Revenue 
is charged with the administration of the tax provisions of the Act. It is 
intended that the operation of the Act will be superimposed onto the 1934 
1935 Cotton Acreage Reduction Plan that is now being carried out. Producers 
who participate in the 1934-1935 Cotton Plan will receive the benefit pay- 
ments to wiich they are entitled under the terms of their contracts. 


The purpose of this publication is to fill the need that will be 
felt in the cotton counties for information regarding the Cotton Act, and 
to outline the procedure that will be used in administering the various 
provisions of the Act for which the Secretary of Agriculture is responsible. 
The information contained in the following chapter, entitled "Summary of 
the Act," gives a picture of the main provisions of the Act that directly 
affect cotton producerse Subsequent chapters give a more detailed presen- 
tation of the various provisions of the Act that will be administered by 
the Cotton Production Section, and the manner in which these provisions 
will be carried out. 


The provisions of the Act that will be administered by the Bureau 
of Internal Revenue are covered in a separate list of regulations issued 
by that Bureaue A copy of these regulations may be obtained at the 
county agent's office or by writing to local Collector of Internal Revenue 
or to the Bureau of Internal Revenue, Washington, D. C. 


Part I. SUMMARY OF THE COTTON ACT OF 1954 


PURPOSE 


The purpose of the Act is to relieve the economic emergency in the 
cotton industry, to promote the orderly marketing of cotton, and*to raise 
revenue for paying additional benefits under the Agricultural,.Adjus tment 
Ret. 


PERIOD OF APPLICABILIT 
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The Act is in effect only fer the crop year beginning June 1, 1934, 
and ending May G1, 1925. The President may, however, proclaim the Act in 
effect for the cron year 1935-1936 if the economic emergency in cotton pro- 
duction and marketing contimies. If the President makes such a proclamation, 
the tax provided for by the Act will come into effect only if the Secretary 
of Agriculture finds that two-thirds of the persons who have the right as 
Owner, tenant, share cropper or otherwise to produce cotton favor the levy 
of the tax and if he finds that the tax is necessary to carry out the policy 
of the Act. If the Act and the tax are to be in effect for a second crop 
year, the Secretary of Agriculture shall proclaim at least sixty days before 
June 1, 1945, athe numter of bales that may be ginned exempt from the tax 
during the crop year 1935-1936. 


TAX AND EXEMPTIONS 
The tax on the ginning of cotton is levied at the rate of fifty per 

centum o* the average central market nrice per pound of seven-eightns inch 
middling spot cotton, but in no event less than five cents per pound of lint 
cotton. If the cotton was harvested during a crop year when the tax is in 
effect, the tax shall anply even if the ginning is done after the expiration 
of such crop year. The Secretary of Agriculture shall proclaim the avorage 
central marketeprice for lint cotton which is to be used as the base for de- 
termining the pate of the tax. 


Ginners: end other persons liable for the tax shall make monthly re- 
turns under oath and in a manner prescribed by the Commissioner of Internal 
Revenue and pay the tax when due without notice from the Collactor. If the 
tax is not paid when due there will be added a penalty of one per centum ver 
mouth from the dante due until paid. 


No tax shall be imposed under this Act with respect to: (1) Cotton 
hervested prior to the crop year 1934-1925; (2) cotton harvested by any 
publicly-owned exverimental station or agricultural laboratory; (3) cotton 
having a Staple of one and one~half inches in length or longer; and (4) an 
amount of cotton harvested in any crop year from each farm equal to its allot- 
ment. 
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The payment of the tax on cotton to be stored may be post- 
poned at the time of ginning, but shall be paid at the time when bale 
tags are obtained for such cotton. Such cotton may be stored on the farm 
or at such other place as may be pormitted~by regulations prescribed by 
the Secretary of Agriculture and tne Secretary of the Treasury. Until the 
tax is paid on such cotton, it shall be subject to a lien in favor of the 
United States. 


A producer of cotton desiring to obtain tax-exemption certificates 
must file application, under oath, on forms supplied by the Secretary of 
Agriculture. (See regulations in Part II of this publications) 


Exemption certificates specifying the amount of cotton exempt from 
the tax shall be issued upon application for same to producers tho ‘are 
entitled to theme (Sec regulations in Part II of this publication.) 
Exemption certificates may te transferred or assigned in such manner as 
the Secretary of Agriculture may prescribe. 


Tax-paid or tax-exempt cotton harvested during the 1934 crop year 
shall be identified by bale tags affixed under regulations prescribed by 
the Commissioner of Internal Revenue. Cotton harvested prior to the crop 
year 1934 that is ginned after May 31, 1934 shall also be tagged under re 
culations prescribed by the Commissioner of Internal Revenue. Cotton 
harvested and ginned prior to the crop year 1934 shall be tagged in accord 
ance with regulations prescribed by the Secretary of Agriculture under 
authorization from the Commissioner of Internal Revenue. 


APPORTIONMENTS FOR CROP YEAR 


——— 


1934-1939 


United States Allotment. ~ Ten million bales of 500 pounds net weight per 
bale is fixed as the maximum amount of cotton of the crop harvested in the 
crop year 1934-1925 that may be marketed exempt from taxe Cotton of one 
and one-half inch staple length or longer and cotton harvested by publicly— 
owed experimental stations or laboratories will, howevor, be exemot from 
taxation and will be additional to the allotment of ten million balGS» 


State Allotments. ~ The number of bales that a state may gin and market 
exempt from the tax shall be determined by the ration of the average number 
of bales produced in each state during the five crop years 1928-1932 to 

the average number of bales produced in all the states during the same 
period. <Any state, however, that has produced two hundred and fifty 
thousand bales in any one year of the five years:prior to the date of the 
passage of the Act shall receive an allotment of not less than two hundred 
thousand bales. California and Missouri are the only states affected by 
this provision. . 


County Allotments. - Not less than ninety per cent of the amount of tax-exempt 
cotton allotted to a state shall be apportioned to the counties in the State 
in a manner similar to the apportionment as made between States. f£, how- 
ever, the production of any county was abnormally low for one or more years 
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of the base period due to unusual and uncontrollable natural causes, such 
years will be excluded in determining the average production for that county. 


Individual Farm Allotments. - The amount of cotton allotted to any county 
for the crop year 1934-1935 shall be apportioned within the county to farms 
on which cotton is planted in 1934 and on which cotton has been grown at 
wome time during the period 1928-1933. 


Exceptional Cases. - Not‘to exceed ten ner cent of the allotment to each 
state shall be allotted (a) to producers of cotton on farms where for the 
crop years 1931, 1932 and 1933 less than one-third of the cultivated land 
on such farms has been pla ted to cotton; (b) to producers of cotton on 
farms not previously used in cotton production; (c) to producers of cotton 
on farms where for the five years 1928-1932 normal production has been re- 
duced by uncontrollable natural cause; and (d) to producers on farms where 
for the crop years 1931, 1932 and 1933, acreage theretofore iplanted to 
cotton has been voluntarily reduced below the amount which the Secretary 
finds would have been an equitable reduction in carrying out a reasonable 
reduction programe 


MISCHLLANEOUS 


All persons having information with respect to cotton produced may 
be required to supply such information to the Commissioner of Internal 
Revenue. 


No person shall transport, sell, purchase or open any bale of lint 
cotton to which a bale tag is not attached, except as may be permitted by 
regulations prescribed by the Commissioner of Internal Revenue. 


Seed cotton harvested during any year with respect to which the 
tax is in effect cannot be exported. 


The Secretary of Agriculture and the Commissioner of Internal 
Revenue are authorized to make such regulations as may be necessary 
to carry out the provisions of this Act. 


This summary does not cover all of the details of the Act. A 
copy of the Act in its entirety is included in the appendix to this 
publication. 
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FART II 
UNITED STATES DEPARTMENT OF AGRICULTURE 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 
Washington, D.C. 


REGULATIONS UNDER THE COTTON ACT OF APRIL 21, 1934 
GOVERNING ALLOTMENTS AND TAX-EXEMPTION CERTIFICATES 


United States Department of Agriculture, 
Office of the Secretary. 


By virtue of the authority vested in the Secretary of Agriculture 
by the Act approved April 21, 1934, entitled "An Act to place the cotton 
industry on a sound commercial basis, to prevent unfair competition and 
practices in putting cotton into the channels of interstate and foreign 
commerce, to provide funds for paying additional benefits under the 
Agricultural Adjustment Act, and for other purposes! (Public, No. 169, 
(3d Congress), I do make, prescribe, publish, and give public notice 
of the following regulations, governing allotments and tax-exemption 
certificates, to be in force and effect until amended or superseded 
by regulations hereafter made by the Secretary of Agriculture under 
said Acte 


In testimony whereof I have hereunto set 
my hand and caused the official seal of 

the Department of Agriculture to be af- 

fixed at the City of Washington this 

day of June, 1934, 


Secretary of Agriculture. 


ARTICLE I, DEFINITION OF TERMS USED IN THESE REGULATIONS 


Sec. 1. The term "share~cropper" shall mean any person engaged 
in the production of cotton whose labor is paid for by (1) a share of 
the cotton produced by him or (2) a share of the proceeds of the cotton 
produced by him, in either case whether such share is subject to deduc- 
LLONS OF not. <A "share-cropper" usually furnishes only the labor incident 
to the production and harvesting of cotton and usually receives one-half 
of the crop or one-half of the proceeds of the crop. 


Sece 2, The term "share-tenant" shall mean any person, commonly 
known as a share-tenant, engaged in the production of cotton who pays 
rent for the land he farms by (1) a share of the cotton produced on 
such land or (2) a share of the proceeds of the cotton produced on such 
land. A "share-tenant"' usually furnishes the labor, animals, and equip- 
ment incident to the production and harvesting of cotton and usually 
pays as rent one-third of the grain crops and one—fourth of the cotton 
crop or one-third of the proceeds of the grain crops and one-fourth 
of the proceeds of the cotton Crop. 
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Sec. 4e.. fhe term "standing rent tenant" shall mean any person 
who rents land as a tenant and pays as rent a fixed quantity of products. 


: Sec. 4. The. term "landlord" shall mean any person who hires labor 
in the production of cotton or rents land to another and (1) pays as 
wages a share of the crop or a share of the proceeds of the crop or (2) 
receives as rent a share of the crop or a share of the proceeds of the crop. 


Sec. 5. (a) The term "farm"-shall, in the case of land covered 
by 1934-1935 Gotton Acreage Reduction Contracts, mean the land covered 
by any single one of such contracts. , 


(b) In‘the case of land not covered by 1934-35 dotton 
Acreage Reduction Contracts, the term "farm" shall mean (1) any land used 
in the production of cotton within a county under the same ownership plus 
any land within such county rented for cash or standing rent to such 
owner(s), provided all such land is operated from the same farming head- 
quarters (i.e., dwelling house, barns, etc.,) or (2) any land used in the 
production of cotton within a county rented to the same person(s) for 
cash or standing rent and operated from the same farming headquarters 
(i.e., dwelling house, barns, étc.). 


Sec. 6. The term "producer unit" shall mean any tract of land 
(whether a whole farm or a subdivision thereof) on which cotton is pro- 
duced which-is operated by (1) a share-tenant without the aid of any 
share-cropper, or (2) a share-cropper, or (3) the owner, cash tenant, or 
standing rent tenant, with his own labor or with hired labor other than 
share—croppers. 


Sec. 7. ' The’ term "Act" shall mean the Act entitled "An Act to 
place the cotton industry on a-sound commercial basis, to prevent unfair 
competition and practices in putting cotton into the channels of inter- 
state and foreign commerce, to provide funds for paying additional benefits 
under the Agricultural Adjustment Act, and for other purposes! approved 
April 21, 1934 (Public, No. 169, 73d Congress) as amended by Public 
Resolution No. » approved June y71g93h. 


Sece & The term "Secretary" shall mean the Secretary of Agri- 
culture of the United States. 


Sec. 9. The term "certificates" shall mean the tax-—exemption 
certificates (including the interim certificates) issued by the Secretary 
under the Act. 


Sec. 10. The term "Assistant in Cotton Adjustment" shall mean the 
official in each cotton—producing county so designated by the Secretary. 


Sec. ll. The term."County Committee" shall mean the persons who 
compose the committee so designated, established in any cotton—-producing 
county pursuant to a document entitled "Articles of Association of The 

Cotton Production Control Association" (Form No. Cotton-3), approved by 
the Secretary, plus such emergency member or members as the other members 
may determine are necessary and may designate with the approval of the 
County Agent for such county. 
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ARTICLE II. MAKING OF ALLOTMENTS 
| OF TAX-EXEMPT PRODUCTION | 


BOG. ele LO forme: eeeraee to forming make Allotments shall 


be made to each farm on which cotton is being produced upon application 
upon the prescribed form(s): Three copies of Form No. B. A. 8 must be 
filed for each farm. In addition, three copies of Form No. B. A. 9 mst 
also be filed for each farm on which any share-tenant or share-cropper 

is located. The allotment to any farm containing more than one producer 
unit shall be prorated, as set forth ‘in Form No. Bee 9, to the individ- 
ual producer units comprising such farn. 


S€Ce Gee SAIS who sign eee das forms: 
‘(a) Owners and cash or standing rent tenants. In the case of on 


owner ‘who operates his own farm with his own labor and/or with hired labor 
and/or who rents to one or more share-tenants or sharo~croppers, the fomn(s) 
shall be signed by such ovmer or his agent (holding a written authorization 
for such purpose: in the event such' agent is to have authority also to 
receive his principal's certificates this authorization must be executed 

on printed Form No. B.A. 5). In the caso of a cash tenant or a standing 
rent tenant, the form(s) shall be signed by’ such tenant or his agent (hold 
ing 4 written authorization for such purpose; in the event such agent is to 
have authority also to receive his principal's certificates, this outhori- 
zation imst be executed on printed Form No. B. A. 5). 


(be Share-tenants or share-croppers operating entire farms. In 


the case of a share-tenant or share-cropper who operates an entire farn, 
such share-tenant or share-cropper, or his agent (holding a written author-— 
ization for such purpose: in the event such agent is to have authority also 
to receive “is principal's certificates, this authorization must be executed 
on printed Form No. B.A. 5) shall sign the forms along with his landlord. 
Wherever in such a case such landlord or his agent or such tenant or 
cropper or his agent is found, by the Assistant in Cotton Adjustment for 
the county within which the farm is located, to be unavailable for or not 
desirous of signing the forms, his signature may be dispensed with in the 
discretion of the County Committoc. In any event the name of such landlord 
must appcar on the forms. 


5 Sec. 23. Share-tenants and sharce-croppers entitled to be heard 

as to figures on Form No. BeA. 9. Any sharc-tenant or share-cropper who 
operates a producer unit in a farm for which an allotment is sought shall 
be entitled to be heard as 5 the production of such producer unit (includ 
ing the estimated yield ond the size of such unit) and as to his share of 


the crop from such unit. To. insure this right each share-tenant or share- 
cropper snall be notified of the production figures submitted on the pre- 
scribed forms for the farm on which he is located or, in lieu thereof, in 

the case of a plantation or other farm having more than one share~tenant 

or share-cropper, copies of such forms as submitted shall be yehieks in a 
central place (such as the farming headquarters or an overscer's office 

or main barn or warehouse) on. such plantation or farm for the inspection 

of the sharo-tenants of share-croppers located thereon. Copies of .such forms 
shall be on file at the office of the County Committee with whom filed, for. 
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inspection by share-tenants or share-croppers living on the land covered 
by the respective forms. Each County Committee ghall, on the basis of all 
the facts submitted to it, determine what in its best judgment are the 
true production figures and shares of crop which should be inserted in 

the spaces reserved for such corrected figures in the forms filed with it 
and shall insert the same in such forgs. The State Allotment Board in 
any State shall finally determine all allotments and prorations to farms 
and producer units within its State, if authorized in writing by the Sec- 
retary to make such determinations. 


Secs 24. County-line farms. In the case of any land (whether or 
not covered by a 1934-1935 Cotton Acreage Reduction Contract) located in 
two or more counties but operated from the same farming headquarters (ise., 
dwelling house, barns, etc.), all such land may be considered a single 
farm and shall be supervised by the County Committee of the county in 
which the farming headquarters is located or, in the absence of a farming 
headquarters, by the County Committee for the county in which the greater 
part of such contiguous land is located. 


After allotments to all farms lying partly within two counties 
have been determined by the two County Committees concerned, a figure 
representing the net amount of allotments, expressed in pounds of lint 
cotton, due the county entitled to a balance of allotments, shall be agreed 
upon and a joint statement setting forth this net amount of allotments 
shall be made to the State Allotment Board. The State Allotment Board 
Will authorize an allocation of allotments to the county having an excess 
cf county-line allotments made to land outside its county limits, deducting 
the same amount from the allotment of the other county. In the case of any 
such county-line farm upon which an agreement cannot be reached between 
the respective County Committees as to the proper allotment to be credited 
to each county under these regulations, the County Committee for the 
county in which any part of such land lies may regard such part as a farn, 
in which event a separate application shall be made in such county covering 
the part of the farm that lies in such county and such County Conmittee 
shall so notify the County Committee for the other county or counties con- 
cerned. 


ARTICLE III. ISSUANCE AND USE OF CERTIFICATES 


Sec. 3le Issuance, allotment, and distribution of certificates and 
accounting therefor (a) Certificates will be issued by the Secretary (on 
a prescribed form) upon application therefor and upon proof satisfactory to 
the Secretary that the producer making application has planted cotton for the 
crop-year 1934-1935 which was in cultivation on or before July 1, 1934, and is 
otherwise entitled thereto under the Act and the regulations thereunder. 
Interim certificates may be issued only in counties specifically designated 
by the Cotton Production Section. Such interim certificates shall be 
issued (on the prescribed Form Be. A. 14), as a temporary expedient, by the 
appropriate County Committee, to producers (whether owner operators, share-— 
tenants, or share-croppers) in strict accordance with their best estimate of 
the bases and proportions, and according to the procedure, prescribed in 
these regulations with respect to the certificates to be finally issued; 
and such interim certificates shall (as required therein) be delivered back | 
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to such County Committee when it is in position to distribute such final certifi- 
cates. In no case shall any such interim certificate be issued in an amount 
éreater than fifty per centum of the total amount of the final certificate or 
certificates to which such producer will be entitled under these regulations; and 
in no case shall any such interim certificate be issued to a person who is not 
producing cotton on land on which cotton was grown in at least one year during 

the five-year base period 1928-1925 to 1939-1933. Any certificate erroneously 
issued shall be void upon a demand in writing for its return made by the Secretary 
to the person to whom such certificate was issued. 


(b) Certificates (other than interim certificates) so issued shall be 
allotted, in accordance with the Act and these regulations, by the State Allotment 
Board in each cotton-growing State to the producers of cotton in such State. The 
allotments shall be based on the applications (made on the prescribed Form No. B. 
A. 8, and B. A. 9 where required) filed by the producers with the reports of the 
appropriate Community Committee endorsed thereon and with the recommendations of 
the appropriate County Committee also endorsed thereon, forwarded to the State 
Allotment Board by the County Committee in lots as it passes upon the applications. 
Applications shall be filea with the County Committee within a period fixed by 
the Chairman of the State Allotment Board. Each certificate shall be counter- 
Signed by the Chairman ot such board (or a person duly authorized by him, in 
writing, to affix his counter-signature) after all of the entries therein provided 
for have been made. All of the certificates for producers in a particular. county 
shall be allotted at the Same time, and when the certificates for such county 
Shall have been completed they shall be forwarded to the Assistant in Cotton 
Adjustment for such county. Such Assistant in Cotton Adjustment shall thereupon 
distribute all such certificates to the producers in whose names they are issued 
and take the receipt of each prodicer for his certificate or certificates and 
forward such receipts to the State Allotment Board. 


(c) In each case where the allotment to the producer is less than five 
thousand pounds of lint cotton or a multiple thereof, the State Allotment Board 
Shall detach from such certificate, or one of such certificates, as the case may 
be, such portion thereof aS is necessary to make the remainder express the exact 
allotment to the nearest five pounds and shall, after the distribution of such 
certificate, forward such detached portion to the Secretary as a supporting 
document in its accounting for certificates entrusted to it. Hach such board 
Shall maintain an accurate record of the certificates entrusted to it, allotted 
and distributed by it, or returned in whole or in part to the Secretary. All 


Certificates not issued and distributed to producers shall be returned to the 
Secretary. 


(d) In case a producer entitled to a certificate or certificates dies or 
Decomes incompetent or bankrupt after his application is passed upon by the County 
Committee but before such certificate or certificates are issued to him, delivery 
of such certificate or certificates shall be made as provided in regulations to 
be prescribed. 


HEC. O2.. TS share-tenants and share-croppers and landlords. In the case 
of a share-tenant or a share-cropper who cultivates a producer unit (which as set 
forth in section 6 may be an entire farm or a subdivision thereof) to which an 
allotment has been made or prorated, certificates equal to such allotment or 
Proration will be issued, subject to the provisions of Section 35, to such tenant 
Ov cropper and to his landlord, separately, in the proportions in which they are 
to share in the crop or its proceeds under the terms of their 


ate 


lease or cropping agreement. The tenant's or cropper's share of certificates 
will be computed without regard to deductions ‘(for present or past debt or 
otherwise). os 


Sec. 33. To ownersoperators. In the case of an-owner of a farm 
to which an allotment has been made certificates equal to such allotment 
shall be issued to such owner provided that such farm is not rented to 
a cash tenant or a standing rent tenant and provided that no share-tenant 
or share-cropper is engaged in the production oF pow ap on such farm, in which 
latter event section 52 applies. ; 


Sec. 34. To cash tenants and standing rent tenants operating Pee own 


or hired labor. In the case of a cash tenant or a standing rent tenant who 
operates a farm to which an allotment has been made, certificates equal to such 
allotment shall be issued to such tenant provided that no share-tenant or 
Share-cropper is engaged in the production of. cotton on such farm, in wheih 
event section.32 applies. 


Sec. 35. Disposition of certificates among share-tenants and share- 
croppers on any farm. In the case of any farm on which two or more share- 
tenants or share-croppers are engaged in the production of cotton, the 
certificates issued to share-tenants and share-croppers on such farm may 
be transferred (up to an amount necessary to gin and tag for marketing 
tax-free all the cotton produced by share-tenants and share-croppers on 
such farm), by simple endorsement thereon, by any of such share-tenants or 
Share-croppers to any other share-tenant or share-cropper on such farm, 
with or without consideration as the parties to such transfer may agree; 
but after all such cotton has been so ginned and tagged any such certifi- 
cates not so transferred shall be deemed to be surplus certificates and 
shall be depos ited with the Assistant in Cotton Adjustment for the county 
where the farm is located, except if any such tenant or share-cropper sub~ 
mits satisfactory proof to the County Committee that his cotton crop has 
been totally destroyed by uncontrollable natural causes such as storm, 
drought, flood, insect pests, etc., certificates issued to such person 
shall be considered as the sole property of such share-tenant or share- 
cropper and shall not be so deposited with the Assistant in Cotton Adjust- 
ment but may be transferred by him pursuant to the regular procedure to 
be heredéfter established by regulations for the transfer of certificates. 


Certificates so deposited with any Assistant in Cotton Adjustment 
pursuant to this section shall be cancelled by him and reissued to all 
share-tenants and share-croppers on the farm concerned in proportion to “ 
the original allotment of certificates to them, and may be transferred 
by them pursuant to the regular procedure to be hereafter established 
by regulations .for the transfer of certificates. 


Sec. 36. Landlord must contribute share of certificates to 
marketing of his cotton. A landlord to whom certificates have been 
issued with respect to any producer unit shall contribute so much of 
such certificates (up to the total amount thereof) as are required to 
gin and tag in order that it may be marketed tax-free his share of 
the crop grown on such unit. 


Sec. 37. Penalty for landlord who violates Section 36. Upon 
notice to the Secretary that a landlord has failed to comply with’ 
section 36, the Secretary, pending investigation, may conditionally 
GCamcel any or all certificates issued: to ‘such Jandlord and not. trans- 
ferred or assigned by him pursuant to regulations, and, upon a finding 


qed 
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ferred or assigned by him pursuant to regulations, and upon a finding 

by the Secretary that the landlord has violated section 36, the Secre- 
tary may permanently cancel such certificates and (1) re-issue to the 
share-tenant or share=cropper cultivating the producer unit with respect 
to which such certificates were issued such amount of: said certificates. 
(up to the full amount thereof) as may be necessary to gin and tag in 
order that it may be marketed tax-free the landlord's share of the crop 

~ grown on such producer unit, andi (3) re-issue to such landlord any residue 
of such certificates which may remain after the landlord's share of such 
crop has been.so ginned and taggeds 


Sec. Bs In case of abandonment of crop by share-tenant or share~ 


cropper. Whenever a landlord certifies in writing under oath to the 
Assistant in Cotton Adjustment for his county that a share~tenant or 
share-cropper has, without cause and before gathering, abandoned a crop 
covered by a lease or share-cropping agreement and in such certification 
sets forth the terms of said lease or agreement and a sworn itemized 
Statement of account of his claim against the crop so abandoned, such 
Assistant in Cotton Adjustment shall make an investigation of the facts 
4nd claim alleged and shall certify upon a prescribed form unier oath 

to the Secretary his findings relative theretoe Upon receipt and 
consideration of such certified findingsthe Secretary may cancel the 
certificates issued to such share-tenant or share~cropper and may re- 
issue to the landlord such amount of said certificates (up to the full 
amount thereof) in order to enable the landlord to gin the abandoned crop 
tax-free so far as the use of such re-issued certificates permit, provided 
that the landlord agrees in writing to deposit with the Secretary in trust 
for the share-tenant or share-cropper all proceeds over and above the 
landlord's claim found by the Secretary equitable to be due. Any surplus 
certificates of such tenant or cropper shall be re-issued to the Cotton 
Production Control Association of the county in which the original 
certificates were issued and shall be sold by such association according 
tothe regular procedure to be hereafter established by regulations for 
the transfer of certificates. The proceeds of such sale shall be deposited 
with the Secretary in trust for such tenant or cropper.e If such share+ 
tenant or Share~cropper can not be found after reasonable search, said 
funds so held in trust shall be subject to the lawsaf the State in which 
sucn tenant or cropper abandoned the crop, including statutes of escheat 
or abandonment. Whenever such share-tenant or share~cropper can be found 
by a reasonable search, reasonable notice and a reasonable opportunity 
for hearing mst be given him before cancellation and re-issuance of his 
certificates, 


ARTICLE IV. TRANSFER OR ASSIGNMENT OF CERTIFICATES 


Sece 41. Transfer or assignment of certificates. Tax-exemption 


certificates can be transferred or assigned only as provided in regulations 
which will be hereafter prescribed. Interim certificates can not be trans- 
ferred or assigned. 


ARTICLE V. PENALTIES 
Sec, 51. Penalties. (a) As provided in the Act, a fine not exceeding 


$1,000 or imprisonment for not more than six months, or both such fine 
and imprisonment, shall be imposed upon any person who 


(1) wilfully violates any provision of the Act, 
(2) wilfully fails to A Sault dues, AY tax imposed under the Act, 


(3) with intent to eee eee mokes, forges, alters, or 
counterSeits any bale tag or os icate of Prem tion made or used | 
under the Act, 


(4) uses, sells, or has in:his possession any: *such' forged, altered, 
or counterfeited bale tag or certificate of exemption, or any plate OGucae 
used, or which may be used, in: the ane Ung thereof, . 

(5) makes, uses, eolls, .or ae in his possession any paper in 
imitation of the paper used ‘in the ge REEac tans, Oty any bale tag or 
certificate of exemption, 


(6) -has in his possession any bale tag which should have been 
destroyed, as required by the Act, . 


(7) re-uses any bale tag required to be destroyed by the Act, 


(8) places any cotton in any bale which has been filled and 
Stamped, tagged, or otherwise identified under the Act, without 
destroying the bale tag previously affixed to such bale, 


(9) affixes any bale tag, isswed under the Act, to any bale 
of lint cotton on which any tax dae is unpaid, 


(10) makes any false statement in any application for bale tags 
or certificates of exemption under the Act, or 


(11) has in his possession any bale tag or certificate of 
exemption obtained by him 9 ee se than or, provided in the Acte 


(b) As provided in the Act, a oe not. exceeding. $1,000, or 
imprisonment for not more than one year; or.both such fine and im- 
prisonment, shall be imposed upon any'person who, in-violation of the 
regulations made by the Secretary of Agriculture, (1) secures certificates 
of exemption or:bale tags from another by Sharp practices or (2) speculates 
in certificates of exemption or bale tags, and upon any person securing 
certificates of exemption or bale ass, from another person by fraud or: 
coercio ne 


(c) The Act further provides that Uany person who wilfully violates 
any regulation issued by the Secretary of Agriculture o# the Secretary 
Of Agriculture and the Secretary of the Treasury under this Act, for the 
violation of which a special penalty is not provided, shall, on conviction 
thereof, be punished by a fine not exceeding $200. I" 


sat ioLs VI. _ANENDUEITS 


The Secretary of Agriculture. reserves the! seen to" at ten add to, 
rescind, or otherwise amend the foregoing regulationse 


when 
PART III, ADMINISTRATION OF THE ACT 


NATIONAL ADMINISTRATION 


. Those provisions of the Cotton Act of 1934 which the secretary of 

* Agriculture is charged with administering are to be carried out under the 
immediate supervision of the Cotton Production Section, Commodities Divi- 
Sion, Agricultural Adjustment Administration, Washington, D.C. In the ad- 
ministration of all field activities involving extension workers and relat- 
ing to the Cotton Act of 1934, the Cotton Production. Section will work with 
and through the Director of Extension in each cotton-producing State. 


STATE DIRECTOR OF EXTENSION AND STATE ALLOTMENT BOARD 


The State Directors of Extension, or the persons designated by them, 
will have immediate supervision of all extension field workers engaged in 
administering the Cotton Act of 1934, and all directions and instructions 
to such workers will, insofar as possible, be transmitted through the State 
Directors:or their designated representatives, 


The State Director of Extension shall appoint, subject to the approval 
of the Cotton Section, a State Allotment consisting of three members. The 
duties of this Board shall be to allot tax-exemption certificates on the 
basis of the information submitted in applications by cotton producers in 
each county. ‘The Board shall notify the individual of his allotment of tax- 
exemption certificates and mail the certificates to the County Cotton Produc- 
tion Control Association for distribution. The Board shall keep such records 
and accounts as may be prescribed by the Cotton Section and shall not make 
allotments of tax-exemption certificates in excess of the permitted quantity. 


COUNTY ORGANIZATION 


The Cotton Act of 1934 will be administered in each county by the 
Cotton Production Control Association, the organization of which is described 
in "Administrative Rulings and Instructions relating to the 1934-1935 Cotton 
Acreage Reduction Plan" (Form No. Cotton Bye 


The County Committee shall consist of a minimum of three cotton pro- 
ducers in each cotton-producing county. The County Committee may be increased 
by one-member for each additional five hundred farms, or fraction thereof, 
in excess of one thousand, on which cotton production was reported in the 
1930 census. Such an increase in the personnel of the County Committee 


will be made only in those counties in which circumstances warrant such addi- 
tions, at 


THE COUNTY AGENT aND COUNTY ASSISTANT IN COTTON ADJUSTMENT 
SS EE RE NE TE BOO LOTANT IN COTTON ADJUSTMENT 


The County Agent shall be ‘the representative of the Secretary in all 
matters affecting the Association in administering the Cotton Act of 1934. 


“B- 


A County Assistant in Cotton Adjustment will be cmployed in each 
county in which cotton was produced on 250 or more farms, as indicated by 
the 1930 census. The Assistant shall work under the- immediate supervision 
of the County Agent and the County Cotton Production Control Association. 
His duties will consist of keeping such county records as are delegated 
to him by the County Agent, the Control Association, the Cotton Production 
Section and the Bureau of Internal Revenue. The Assistant will receive the 
applications for tax-exemption certificates from Community Committees, pre= 
pare them for the action of the County Committee and properly record the 
recommendations of the County Committee regarding each application. The 
Secretary of Agriculture shall require that each County Assistant be bonded 
to the amount of $ » All records of the County Cotton 
Production Control Association kept by the County Agent and/or County Assist+ 
ant in Cotton Adjustment shall be filed in the Coumty Agent's office. All 
such records shall be open to examination by any outhorized agent of the 
Secretary at any timee 


COMMITTEEMEN 


The County Committee, with the approval of the County Agent, shall 
make ony changes deemed necessary with respect to the appropriate number 
of cotton-producing communities within the county and assign the proper 
number of committeemen to each community as provided in the Articies of 
Association of the Cotton Production Control Association (Form No. Cotton ee 


The County Committee shall review all applications for tax-exemption 
certificates filed with them and make recommendations regarding the allotting 
of tax-exempt cotton to each applicant. The County Committee shall also 
perform such further duties as may be prescribed from time to time by the 
Cotton Production Section. 


The Commmity Committee shall establish a commnity headquarters and, 
at such place, shall receive, assist in the preparation of, check and pass 
upon applications for tax-exemption certificates. The Community Committee 
shall submit the applications for tax-exemption certificates and such other 
necessary information to the County Agent or County Assistant at designated 
intervals for the appropriate action of the County Committce. 


All Committeemen shall hold office at the will of the Secretary or 
his authorized agent. All information, including names of applicants, ac- 
quired by a committeeman by virtue of his position shall be held in strictest 
confidence by him and said information shall not be used to the advantage of 
the committeeman. , 


A11 Committeemen shall be paid at the rate of $3.00 per day, less 
10 percent before July 1 and less 9 percent thereafter as required by law, 
when actually employed for services in procuring and reviewing applications 
as may be required and certified to by the County Agent. Committeemen shall 
furnish their own transportation and subsistence. 
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Part IV. COTTON EXEMPT FROM TAXATION 


The Cotton Act of 1934, as amended, provides that four classes 
of cotton will be exempt from taxation. These four classes are as 
follows: 


Ae Cotton harvested prior to the crop year 


1934-1935; 


Be Cotton harvested by any publicly-owned 
experimental station or agricultural 
laboratory; 


C. Cotton having a staple of one and one-half 
inches in length or longer; 


De An amount of cotton harvested in any crop 
year from each farm equal to its allotment. 


An explanation is given in this chapter of the manner in which 
exenption from the tax will be obtained for each of these four classes 
of cotton. 


A. Cotton Harvested Prior to the 
Crop Year 1934-1935 


Cotton harvested prior to the crop year 1934-1935 réféxs to cot- 
ton which was harvested before June l, 1934, or, in other words, cotton 
harvested from the crop planted in 1933 or in any previous yeare 


Lint Cotton 


very person or agency having immediate possession, custody, or 
control of any bales of old lint cotton should make application fora 
number of free bale tags equal to the nunber of bales of such cotton, ex~ 
cept that application need not be made for cotton in a mill where it is 
to be consumed or for cottoniat a point of export covered by an export 
bill of lading. The phrase "immediate possession, custody, or control! 
refers to any cotton, irrespéctive of who the owner may be, which may be 
stored in the warehouse, compress, or gin yard of the person or agency 
making application, or that which may be located on the farm of a pro- 
ducer or elsewhere. A farmer or any other person who may own cotton 
that is in the possession, custody, or control of some other person or 
agency need not make application for bale tags for such cotton. 


Application should be made to the County Agent of the county in 
which the applicant's gotton is located. A separate application must be 
made for each lot of cotton stored in a different locatione The 
application may be made either by letter, telegram, or on Form Noe BeAce, 
supplies of which are available in the County Agent's office. Following 


the receipt of an application, bale tags will be affixed by an agent of 

the Secretary of Agriculture under the supervision and direction of the 
Director of Tagging, who is working in close cooperation with the Cotton 
Production Section. When the tags have been affixed to bales of old 

cotton in the possession of an applicant, the Agent will fill out in 
quadruplicate Form No. B.A.3, which is a record of bale tags attached and 

of the identification of the bales, and distribute the copies as indicated 
at the too of each sheet. If the number of bales tagged is in excess of the 
number which can be entered on the above form, Form No. B.A.4, which is a 
continuation sheet of Form No» B.A.3, will be used. For every bale of cotton 
so tagged the applicant will receive a "Certification of Tagging Lint Cotton", 
Form Noe BeAe12, which shows that the bale has been tagged, the scrial number 
of the bale tag, whether the bale is square or round, compressed or uncom 
pressed, and the identifying mark or marks on the bale» This form should 
accompany each bale of cotton when sold and should be attached to any 
document of title, such as a warehouse receipt or bill of lading covering 
such bale. Should a tag become detached or lost from a bale, it will be 
necessary that the "Certification of Tagging Lint Cotton" accompany the 
application that may be made for another tag before such an application will 
be considerede 


Warehousemen holding 500 bales or more of old cotton may be appointed 
as agents of the Secretary for the purpose of tagging cotton held-in their 
warehousess Such warehousemen will be required to furnish bond as provided 
for in Form No. B.A.6e Copies of this form may be obtained from regional 
headquarters of the tagging program or the Director of Tagging, Room 1238, 
South Building, Agricultural Adjustment Administration, Washington, D. Cs 
In each case where the "Certification of Tagging Lint Cotton" is delivered 
to the warehouseman in whose hands the bale to which it refers was found, 
the warehouseman shall hold such certification safely and deliver it only to 
the person presenting the warehouse receipt t@ him; in no event is he to 
deliver it to the depositor of the bale unless such depositor presents the 
warehouse receipt. 


Complete information on the regulations for tagging old cotton 
is contained in Form R+21, B.A.R. Series No. 1, "Regulations under the Cotton 
Act of April 21, 1934, Relating to the Tagging of Cotton Harvested and 
Ginned prior to. June 1, 1934," copies of which may be obtained free upon 
request to the County Agent or to the regional office of the Director of 
Tagging, or to the Washington Offices 


Seed Cotton 


Any producer having in his possession seed cotton harvested prior 
to June 1, 1934, and which will be ginned after such date, may have such 
seed cotton ginned under Regulations 84 of the Commissioner of Internal 
Revenue without payment of the tax. Article 9 (c) of these regulations 
statess 
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"The ginning of cotton harvested prior to 

June 1, 1934, is exempt from the tax. To 

be entitled to such exemption, the ginner 

shall procure an affidavit from the person 

who owns the cotton at the time of ginning. 

The affidavit shall be in duplicate and 

shall show (1) the name and address of the 
owner of the cotton, together with the name 
_and address of the producer, if they are 
-different persons, (2) the location of the 

farm on which the cotton was harvested, 

(3) the year in which the cotton was harvested, 
(4) the location of the building where the seed 
cotton has been stored, (5) the number of bales 
of lint cotton resulting from the ginning with 
the qantity, in pounds, of each bale, and (6) 
the serial number of the bale tag attached to 
each bale." 


The affidavit to be executed under this Article is G. 7. Form 
106 B (Bureau of Internal Revemie) . 


B. Cotton in the Hands of, or Harvested by, 
Publicly+Owned Experimental Stations 
or Agricuitural Laboratories 


_ Cotton held or controlled by any department or agency of the 
United States Government, or by any publicly~owned experimental station 
or agricultural laboratory at the beginning of any crop year with respect 
to which the tax becomes effective, shall be tagged the same as that in 
the nossession, custody, or control of an individual or ofa:private agencye 
Applications for free bale tags for any such cotton should ve made by the 
head of the department, agency, Station or laboratory. 


Bale tags issued toany of the above agencies for the tagging of 
old cotton will be attached by an individual designated by and responsible 
to the Director of Tagging, and the same forms will de required as for 


cotton tagged for individuals and private agencies. 


Cotton which may be ginned by any publicly~owned experimental station 
or agricultural laboratory from a crop harvested by it in any year with 
respect to which the tax is in effect, may, at the time of ginning cotton, 
receive bale tags equal in number to the bales of cotton ginned, as pro~ 
vided for under Regulations 84 of the Commissioner of Internal Revenues 
Article 9 (a) of the regulations provides that: 


ae 


"The gimning of cotton harvested by a publicly- 
owned experimental station or agricultural 
laboratory is exempt from the tax. To be 
entitled to such exemmtion, the ginner shall 
procure an affidavit signed by a responsible 
executive officer of such station or laboratory. 
The affidavit shall be in duplicate and shall 
show (1) the name and address of such station 
or laboratory, (2) the location of the land on 
which the cotton was harvested, (3) the number 
of bales of lint cotton resulting from the gin- 
ning with the quantity, in pounds, of each bale, 
and (4) the serial number of the bale tag at- 
tached to each bale." 


The affidavit to be executed under this Article {orG. furor LOS 
C (Bureau of Internal Revenue). 


C. COTTON HAVING A STAPLE OF ONE AND ONE-HALF INCHES 
IN LENGTH ( H OR 1 LONGER 


Producers who grow cotton having a staple of one and one-half 
inches in length or longer will make application for allotment and tax- 
exemption certificates according to the procedure outlined in Part V of 
this publication. It will not be necessary, however, tc surrender tax- 
exemotion certificates or to pay the tax on that portion of the crop 
which has a staple length of one and one-half inches or longer. Section 
4 (e) (4) of the Act provides that no tax shall be imposed with resnect 
to cotton having a staple of one and one-half inches in length or longer. 


To secure exemption from the tax under this provision, the producer 
must have such cotton classified as to staple by a Federally Licensed 
Cotton Classifier. The Classifier will issue a certificate G. T. Form 
106 D (Bureau of Internal Revenue), showing (1) name and address of the 
owner, (2) by whom harvested, (3) location of the farm on which produced 
(4) vlace or places stored since harvest, (5) place ginned, (6) name of 
ginner, (7) weight of bale, (8) serial number of bale tags attached, and 
(9) grade and staple. This certificate will be accepted by an authorized 
agent in exchange for bale tags. 


D. AN AMOUNT OF COTTON HARVESTED IN ANY CROP YEAR FROM EACH 
_FARM EQUAL TO ITS ALLOTMENT _ 


The amount of tax-exempt cotton allotted to each county will be 
prorated within the county to farms on which cotton is planted in 1934 
and on which cotton has been planted during the period 1928-1933. This 
proration to individual farms will be made on the basis of the average 
acreage and production of cotton during the base period 1928-1932 or on 
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the basis of the actual planted acreage in cotton multiplied by an 
assigned yield ‘if cotton was planted in 1933 only. An allotment basis 
will be computed for each farm on the basis of the acreage and production 
of cotton on the farm during the base period. This allotment basis will 
then be used in computing the allotment of tax-exempt cotton that the 
farm will receive. eee 


The allotment basis in the case of a farm for which a 1934-1935 
Cotton Acreage Reduction Contract has been signed will be the permitted 
acreage in cotton that may be planted on the farm in 1934, multiplied by 
the adjusted average yield allowed under the terms of the contract. In 
the case of farms not under contract, the information submitted will be 
adjusted, if necessary, in order that the averages finally determined 
for such applicants may be on a basis comparable with the adjusted average 
acreage and production data of contract Signers. The allotment basis for 
non-signers will then be computed by multiplying the adjusted average pro- 
duction by a percentage figure which will represent the average percentage 
of their adjusted base acreage that contract signers in the county are 
permitted to plant in 1934. The details of the plan under which allotments 
will be made to individual farms are discussed in the following Chapter. 


-el- 
PART V 


APPLICATION BY INDIVIDUALS FOR ALLOTMENTS 
OF TAX-EXEMPT COTTON AND TAX-EXEMPTION 
CERTIFICATES 


al Application forms for allotments of tax-exempt cotton and tax-ex- 
emption certificates must be signed by an owner, a cash tenant, or a ten- 
ant who pays as rent a fixed quantity of products (standing-rent tenant.) 
An individual share tenant or share cropper who operates an entire farm 
may submit a joint application and sign with his landlord or, at the dis— 
cretion of the County Committee, either the landlord's signature or the 
share ténant's or cropper's signature may be dispensed with if either in- 
terested party is unavailable or not desirous of Stenine, Oreo: Nove naa 
position to supply the information called for in the application. <Any op- 
erator entitled to sign an application may do so through an agent, but 
such agent must submit a written document showing his authority to act for 
the operator of the farm covered by the apolication. 


In submitting an application for an allotment and tax-exemption 
certificates, an opereztor will submit the information called for in Form 
B.A. 8, entitled "Application for Allotment and Tax-Exemption Certificates 
Pursuant to the Cotton Act Approved April 21, 1934," Form No. Be Ae 9, ~ 
captioned "This Application for Allotment and Tax-Exemption Certificate(s) 
Must Contain---", etc., will also be submitted for those farms on which 
cotton is grown by share tenants and/or share croppers in 1934, The appli- 
cation form or forms will be made out in triplicate, The original copy of 
each form will be sent to the State Allotment Board at the place designated 
by the Director of Extension in each State, a copy retained in the county 
office, and the third copy returned to the applicant. 


All applications for tax-exemption certificates will be made through 

Community and County Committees, as was done in the case of the 1934-1935 
Cotton Acreage Reduction Contracts. The county will be subdivided into com-— 
munities and a Community Committee designated to function in each county sub-— 
division as explained in Part III of this rublication. The Community Com- 
mittee will establish headquarters at a designated central point in the com~ 
munity. In order to completes the work effectively within the limited time 
available, it will be necessary that operators, or their authorized agents, 
be requested to appear at these community headquarters to submit application. 
The Community Committee will work individually with each applicant in helping 
to fill out the necessary application forms in the proper manners 


Committeemen will need to familiarize themselves thoroughly with the 
administrative regulations and instructions pertaining to the making of ap- 
plication for allotments, in order that only those persons who are en- 
titled to make application will be permitted to submit claims for allotments 
and tax-exemption certificates. Close attention, furthermore, will need to 
be given to the provisions in the instructions concerning the 


enter 


base period used in computing the allotment basis that a producer may ob- 
taine It is only on a basis of carefully prepared applications that a 

speedy and just distribution of allotments to individuals can be assured. 

The administrative regulations, issued to date, that pertain to these and 
Other questions relating to the making of individual allotments are presented 
in Part II, entitled "Regulations Governing Allotments and Tax-Exemption 
Certificates" . 


The data submitted in applications for allotments will be carefully 
examined by County and Community Comnittees in order to assure that indivi- 
dual allotments be based on the best information available regarding the 
cotton base acreage and production on each farm for which application is 
made. The quantity of tax-exemptisn cotton allotted to any county is defi- 
nitely fixed, and may be likened to a common fund in which all producers 
in the county are to share according to their just claims. The claims will 
be based on the operators’ cotton acreage and production during a represen-— 
tative base period. If any operatér claims and receives a farm allotment 
in excess of the amount to which he is entitled, he does so at the expense 
of other operators in the county in that he unjustly takes a part of the 
county allotment that belongs to otherse 


The County and Community Committeemen will have the responsibility 
of providing the bases for an equitable proration of the county allotment 
as between the various operators of cotton farms in the countye An appli- 
cation that is epproved by the County Committee will necessarily have to be 
accepted by the State Allotment Board as representing the opinion of persons 
in the county who are best qualified to judge the equitableness of any 
claim made for an allotment and exemption certificates. 


The County Committee, with the help of the Commmity Committeemen 
concerned, shall correct and adjust the figures reported in applications 
When the County Committee has good reason to believe that such figures 
are not in accordance with facts. Committeemen shall adjust the data 
submitted by non-signers in such a manner as to approxinate the indivi- 
dual adjustments made in reports submitted by signers of 1934-1935 Cotton 
Contracts in the county.e These adjustments shall be made on an indivi- 
dual basis rather than by » blanket revision applied uniformly to all 
applications. 


menever any COrrectlon OT IACtUAL statement is maue “In an appLica-— 
tion, the operstor who submitted the application will be notified and given 
the opportunity to present evidence in support of the information given in 
his application. It is hoped that an effective functioning by Community 
Committeemen will permit such cases to occur only infrequently, and, when 
they do occur, that a satisfactory arrangement be speedily effected between 
the County Committee and the operator who submitted the information under 
question. In those instances in which a mutually satisfactory arrangement 
between the County Committee and such an operator is not possible, it is 
recommended that three disinterested cotton producers be selected by the 
County Committee to act as an investigating committee. This committee 
shall examine all information available pertaining to the case, and re- 
port their findings to the County Committee. The decision of the County 
Committee shall be final. 


ee 


The procedure to be used in filling out Form No. B. A. 8 is outlined 
in detail in the following subsection. As explained in Part IV, Section D, 
a somewhat different procedure will be used in connection with filling out 
the application form for participants in the 1934-1935 Cotton Plan from that 
which will be followed for operators who did not sign contracts. These dif- 
ferences will be pointed out in the description of the steps to be followed 
in filling out the application form. 


FILLING OUT APPLICATION FORM FOR ALLOTMENT AND TAX- 
EXEMPTION CERTIFICATES (Form No. B. A. 8). 


The first part of “the form used in making application for an allot- 
ment and tax-exemption certificates (Form No. B. A. 8) is similar in many 
respects to the first part of the 1934+35 Cotton Contract. The operator 
will enter the names of the State and County in which his farm is located. 

The anplication serial number and the serial number of the 1934-1935 Cotton 
Contract, if any, will be entered in the county office as explained later. 

The name of the operator(s) making the application will be typed or printed 

in the space indicated, and will be the same as the signature(s) and/or name(s) 
appearing in Section II of the application forms) If an agent of ‘the operator 
makes axplication, the name of the operntor will be shown in the space indi- 
cated on the first page. In such a case, the name of the operator will also 
appear in Section II, as operator, with the signature of the agent’on the Line 
immediately below. 


The description of the farm may be either in terms of the direction 
in which the farm is located from some central point, or may be described 
more technically as indicated in the provision for a survey description given 
below the word "OR". 


Table I 


Gaote lof the application,- form Now B. A. 8, is almost identical 
with Table 2 of the 1934-1935 Cotton Contract. The information called for 
in this table will be filled out in the county office for an operator who 
participated in the 1934-1925 Cotton Plan, and, up to and including line 9, 
will be the same as shown in Table 2 of such an operator's contract. The 
figures in line 10, Columns G and H of Table 1 of the application form will 
be obtained from the operator's Notice of Acceptance of his 1934-1935: Cotton 
Contract, Columns 12 and 7, respectively, if such Notice is received at the 
time application is made. Column F, line 10, will then be obtained by mul- 
tiplyin,; the cotton acres permitted to be planted in 1934 by the adjusted 
yield (Column G, line 10, Column EH, line 10). 


In the case of a 1934-1935 Cotton Contract signer whose Notice of 
Acceptance is not received, the figures in Table 1, Columns G and H, line 10 
of the application form, will be obtained from Section VIII, items (zg) and 
(c), resvectively, of the contract as approved by the County Committee. The 
amount obtained from multiplying one item by the other will then be inserted 
in line 10, Column F, and will represent the basis upon which an allotment 
will be computed for such an applicant. These computations will be done in 
the county office, before contract signers are contacted for the purpose of 
receivin,; their applications for allotments and tax-exemption certificates. 


In those counties in which a large number of 1934-1935 Cotton Contracts 
were obtained, it will be found desirable to employ temporarily. the required 
number of helpers needed to transcribe the data for. contract signers Onto the 
application forms before operators are contacted. It is suggested that these 
temporary helpers be recruited largely from high-school students and others 
in the county who may be deemed sufficiently accurate to transctibe the in- 
formation and to make the necessary computations in the correct manner. This 
work of transcribing data from contracts should be completed within about two 
days after the application blanks from the Cotton Production Section are re-~- 
ceived in a county. Provision for employing the temporary helpers that may be 
required in accomplishing this work will be made through the office of the 
State Director of Extension. 


Operators who have signed 1934-1935 Cotton Contracts may desire to 
change the data originally submitted by them in Columns’ A to E, inclusive, 
of Table 2 of their contracts. This desire may be prompted by additional 
information that such operators may have obtained after submitting their 
contracts. Certain operators, for example, submitted uniform figures as to 
productivity for each of the several years in their base period. Information 
may now be available to such operators to indicate that year-to-year varia- 
tions actually occurred in their production and/or yields. If satisfactory 
reason is presented to the Community Committee for changing the figures in 
Columns A to E, inclusive, aerider, Worm Noweae Ano (c), will be provided 
for a restatement of these data. The rider will be filled out and pasted 
over Table 1 so that Columns A to H, inclusive, on the rider coincide with 
Columns A to E, inclusive, of Table 1. The Community Committee will not per- 
mit these figures in Columns A to E of Table 1 to be changed at will, but only 
aiter the operator has presented rensonable evidence that such figures should 
be revised in order to be in accordance with actual conditions. 


Permission to revise the figures originally submitted in Table ale 
Columns A to E, does not imply that the final figures in the contract OF im 
the Notice of Acceptance of the contract will be changed. If an operator is 
convinced that he has suffered an injustice in the adjustments made in his 
contract by the County Committee to conform with the official cotton produc- 
tion and acreage figures for the county, he will need to submit proof to the 
County Committee that his contract figures are not equitable for use in es- 
tablishins an allotment basis for tax-exemption certifiehtes under the provi- 
Sions of the Cotton Act. ‘The County Committee will serve, therefore, as a 
quasi-judicial board to which all such claims will be submitted. These claims 
will need to be substantiated by authentic records of production and acreages 
or other proof that the County Committee may require. It is assumed that it 
will be only in rare cases that the contract figures of an operator will need 
to be changed. In thosé; cdsés in which the County Committee permits an opera- 
tor to change his contract figures in making application for an allotment, 
such a change will not, of course, affect the contract itself in any waye 
The basis upon which payments are made under the terms of the contract will 
remain as accepted by the Secretary of Agriculture. 


Operators who have not Signed contracts will submit the information 
called for on Table 1, Columns A to EE, inclusive, in the same manner and 
with the same close scrutiny by the Community and County Committees as was 


te Dow, 


done in the case of contract signers. when treet odbmitted their. original re- 
ports. Although the information submittedin the: application. forms will be 
sworn to by the operator, making application for oxemption: cortificates, | ‘the 
Commnity Committces will satisfy’ themselves: thnt .the information submitted 
by operators is as nearly accurate as possible. In: other. words, Community 
Committees will undertake to eliminate or : ‘correct, at. the. time, application’ 
is made any information which they have reason ‘to believe isnot in. accord- 
ance with facts. This careful examination of ‘data: submitted by operators | is 
necessary in order to permit. the certification ‘that will- be, made by. the 
Community Committceman who approves” the application, and to assure ‘that none 
Signers be placed on the same rolative basis ‘as. contract. signors in making 
claim for allotments and tax-exomption op ae ecg ree 


In assisting operators to fill out Table 1 of the application form, the 
Committeemen will follow the same procedure recommended for use in preparing 
Table 2 of the 1934-1935 Cotton Contract. This procedure, it will be 
remembered, is as follows? ar MET eae een 4 . 


le List the number of bales produced in each year (Column A). 


oe List the averate net weight per pale for each year (Column B) 
The "net weight per bale" refers to the weight of the lint in a bale of cotton 
excluding the weight of bagging and ties ‘as indicated - in footnote 2 of Table l. 


3e Multiply for each.year the number of bales by the average not 
weight per bale to obtain tho number of atte Of lint produced (Colum A x 
Column B = Colum C). 


4, List for each year the acreage planted to cotton (Column D). 


5 Divide for each year the pounds of lint in Colwm 0 by the acres in 
Colum D to obtain the yield per acre for Pees year in Colum E. 


6e Indicate the cause of partial or eae crop failure for the year 
or years during w pee abnormally low yields were obtained (Column EE). Use 
brief terms such as: drought, storm, flood, hail, pcre etce 


7%. Total Columns A, C, and D, except in the case of non-signers on 
farms on which cotton was nlenbedcin only three years or. less of the base 
period. In such cases only Column D need be totalled and averaged. Do not 
total Columns B, E, and EE. Divide the totals of Columns A, C, and D by the 
number of ycars in which cotton was planted. The average for Colum 3 will 
be obtained by dividing the average of Colum C0 by the average of Colwm D, 

except in those cases in which an average yield. is assigned by the Community 
Committees The averages obtained in line 3, Columns C, D, and HE, will then 
be transferred to line 8, of Columns R, G, afel ee 


For non~signers of 1934-1935 Cotton Coneradta the computed averages in 
Colums C, D,; and B, linc 8 of Table 1, will be transferred by the County 
Committee to. corns F, G, ond H of linc 8 The County Committce will then 
adjust these figures, if necessary, in order that the adjusted averages for 
non—-signers may be on a comparably equitable basis with those of the signers 
of 1934-1935 Cotton Contracts. A esis iment = shall be made on an individual 


fae 
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basis, rather than by & blanket revision applied uniformly to all applications. 
The adjusted figures will be entered in Columns #,G, and H, line 9. Colum F, 
line 10, will then be obtained by miltiplying the”total lint produced (Colum FP, 
line 9) by a percentage figure whiehsvill represent the ‘average percentage of 
their adjusted base acreage that contract signers‘in the county are permitted to 
Plant in 1934. In other words, .if the avérage reduction made by contract sign~ 
ers amounted to 38 per cent of their adjusted base acreage, then the adjusted 
base production figures submitted by non~signers in Colum F, line 9, will be 
multiplied by 62 per cent and the resultant figure entered in Colum F, line 10. 
The percentage figure that will be used in each county to adjust the date sub- 
mitted by non=signers will be furnished the County Committee by the State Allot- 
ment Board. This final adjustment will be made so that the allotment~basis 
acreage of non-signers in 1934 will approximate the average permitted cotton 
acreage of contract signors in the county under the terms of their contracts. 
The production data in Colum #, line 10, will then constitute for cach appli- 
cant the basis upon which he will receive a prorated share of the cowmty allot- 
ment e ; 


The computations necessary in determining the share of tax+exemption 
certificates to which each applicant is entitled will be made by the State 
Allotment Board, but the procedure that will be used is explained here for the 
information of Committeemen. The percentage of the county allotment that an 
operator may receive will be determined by the proportion that his individual 
allotment basis (Table 1, Colum F, line 10) bears to the total allotment bases 
of all applicants in the county. If a producer's allotment basis amounts to 
the equivalent of 100 bales, for example, and tho total allotment bases of all 
producers in the county amount ta the equivalent of 1000 bales, then the in- 
dividual producer will receive 10 percent of all the exemption certificates 
allotted to the county, excluding possible additional allotments from the cotton 
in the State reserve, which will be discussed later. If the equivalent of 800 
bales of tax-exempt cotton are allotted to the county asits pro rata share of 
20 per cent of the State allotment, thon tho operator used here for illustration 
will receive 10 per cont of 800, or an allotment of 80 bales. 


In order to illustrate more concretely the manner in which Table 1 will 
be filled out, four illustrations of different cases are shown (Bxomples A, B, 
C, and D). The illustrations are selfexplanatory and should be carefully 
studied by Committeemen before the actual work of receiving applications begins. 
hese illustratiom pertain to the procedure to be used in filling out Table 1 in 
the applications of operators who are not participants in the 1934-1935 Cotton 
Acreage Reduction Plane In the case of producers who have signed 1934-1935 
Cotton Contracts the same information as..shom in Table 1, Colums A through B, 
of their contracts will be usede 


Example A illustrates the case of non=signer operator making application 
covering a farm on which cotton was planted in all five years of the base period, 
but on which a complete crop failure occurred in the year 1929, In this case 
the averages in line 8 will be obtained by dividing the totals of Columns A, C, 
and D (line 7) by five. The years in which cotton was planted in the base 
period will be used regardless of whether any cotton was harvested or not. The 
County Committee found it necessary in this case to reduce the reported average 
yield by 30 pounds in order to place this figure on an equitable basis with the 
yield figures accepted in other applications in the county. The adjusted aver- 
age production in Column F (line $9) was then multiplied by .61 in order to ob- 
tain the allotment basis in Colum F (line 10). The factor .61 represents the 
average percentage of their adjusted cotton base acreage that contract signers 
in the county are permitted to Plantain lose. 
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Example B illustrates the case of a non-signer operator making appli- 

cation covering a farm on which cotton was planted during only four years 

of the base period, 1928-1932. In such a case the averages:in line 8 

will be obtained by dividing the totals in Colums A, C, and D (line 7) 

by foure It will be noted in this case that no adjustments were made by 
the County Committee in the figures reported by the applicant. Colum 

F, linc 9, was then adjusted to obtain Column F, linc 10, as explaincd 

in Example A. . 
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Example C illustrates the case of a non—signer operator making 
application for a farm on which cotton was planted during three years 
of the base period, but through a misunderstanding the operator also 
submitted information for the year 1933. In such a case the information 
submitted for the year 1933 will be exciuded. from the computations and 
only the years during the base period, that is, 198, 1929, and 1930, 
will be used in computing the operator's allotment basis. ‘The total 
of Column D, line 7, will be divided by three in obtaining the average 
acreage planted to cotton during the three-year period and the average 
will be entered in Column D, line 8. Similarly, when cotton was planted 
during two vears of the base period the base acreage will be the average 
of tne two years. If cotton was planted in only one year of the base 
period, the base acreage will be the actual acreage planted that year. 
It will be noted that the other columns in this case are not totalled 
and averaged. In all such cases in which cotton was planted in three 
years or less of the base period, the Community Committee will assign 
a yield figure which will represent the average yield of cotton for 
land of similar character in the community. An adjustment in the yield 
was found necessary before the production figure in Column fF, line .9 
could be placed on an allotment basis that would be equitable in com- 
parison with the allotment bases of signers of 1934-1935 Cotton Contracts 
in the county. 
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ixample D illustrates the case of a non-signer operator making 
application for a farm on which cotton was produced in 1934 .for the fires 
time since 1927. The acreage and production information will be shown as 
indicated in line 1. The figure in Colum D, line l, representing the 
acreage planted to cotton, will then be transferred to line &, sColwmnn De 
As in the preceding illustration, the Community Committee will assign a 
yield figure representing the average Yield of cotton for land of similar 
character in the community. This assigned yield figure will be entered 
in Column HE. line 8. The average total lint produced (Column ¢, line 8) 
is obtained by multiplyinz Column D, jline:8, “by Columnvi, wine (es ithe 
County Committee's procedure in arriving at the allotment basis will be 
the same as that outlined in the discussion of ixample A. 
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The applicant operating a farm on which cotton has been planted 
in 1934 for the first time since 1927 will not insert any figures in 
Tables 1 and 2. The information for such aoplicants will be entered in 
Table 3. 


Table 2 


The information submitted in this table will be used in determin-- 
ing the basis, if any, upon which the onerator will be entitled to share 
in the State cotton reserve under Sections 8 (a) and 8 (d) of the Act. | 
Operators on farms having less than one-third of the cultivated land in 
cotton during the three years, 1930, 1931, and 1932, may receive a part 
of the State cotton reserve in addition to a share of the county allot- 
ment. A part of the State cotton reserve may also be received by opera- 
tors of farms on which cotton acreage in 1930, 1931, and 1932 was volun- 
tarily reduced to a point lower than might be considered necessary in 
carrying out a reasonable reduction program. 


The first three lines of Table 2 will be filled out only by those 
Operators on farms where cotton was vlanted during one or more of the 
wears; 1950, 1931, ‘and 19%5.! Tre figures in the first three lines will 
be totalled in line 4, andthe averages in line 5 obtained by dividing 
the totals by the number of years in which cotton was planted. Adjust- 
ments, if found necessary, will be made in line 6 by the County Committee. 
The information entered in line 7 will pertain to the year 1929, or,. if 
no cotton was planted that year, to the latest year preceding 1929 in 
which cotton was planted. The information in line 8 will pertain to the 
year 1934 and will be filled out by all operators making application, re- 
gardless of whether or not cotton was planted during the other years shown 
in the teble.. The figures in lines 7? and 8 will not be included in the 
totals or averages shown in lines 4 and 5. 


Table 3 


The information in Table 3 will be submitted only by those opera- 
tors on farms not used in cotton production since 1927. The operator on 
such a farm will not, of course, submit the information requested in 
Tables 1 and 2, nor will Table 3 be filled out by operators on farms on 
which cotton was grown during the base period. The operator will submit 
the necessary information called for in line ieColumris. A; By and'c. In 
Column D, the Community Committee shall assign a yield figure represent- 
ing the average yield of. cotton for land of similar character in the com- 
munity. Column E will be obtained by multiplying the acreage planted to 
cotton, Column C, by the assigned yield figure shown in Column D. Lines 
2 and 3 will be used by the County Committee in correcting and adjusting 
the operator's original figures, if such revisions are found necessary. 
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Section II. Oath and Signature 


The operator will make oath in regard to the information submitted 
by him in the application form. He will then sign as operator in the space 
immediately below and to the right of the oath. <A share tenant or cropper 
who operates an entire farm and submits a joint application with the land- 
lord will sign in the space indicated immediately below and to the left of 
the oath. Such a tenant or cropper signing alone will also write the name 
of his landlord in the space on the right. In the case of an agent submit- 
ing an application in the name of an operator, the agent will write the neme 
of the operator in the line indicated, and will then sign as "agent" on the 
line immediately below. 


Two types of agents may act in a representative capacity in making 
application for allotments, and tax-exemption certificates. One type of 
agent may be authorized by letter or other informal document to submit appli- 
cation, but with the reservation that the tax-exemption certificates be issued 
to the person or persons represented by such an agent. The other type of 
agent may be authorized to submit application and also to receive in a repre- 
sentative capacity the tax-exemption certificates which otherwise would have 
been sent to the operator. The documentary authority submitted by the second 
type of agent will indicate the extent of his autnority to act for the opera- 
tor whom he represents and will be executed in the prescribed manner in Form 
Now 8. A. 5, 


County and Community Committeemen and other officials in the county 
concerned with the operation of the Cotton Act are authorized under an Act 
of Congress to administer oaths without charge to persons making application 
for tax-exemption certificates. The oath need not necessarily be administered 
by these officials, as any notary public or any other person who administers 
Oaths may function in that respect. Most producers, however, may wish to 
avail themselves of the free service of administering the oath that can be 
rendered oy committeemen. The person who administers the oath will Sign his 
name and indicate his title on the line provided for that purpose. 


Section III. Community Committee Certification of Application 


, the operator in filling out 
his application form will certify here regarding his familiarity with the 
farm for which application is made and that he is satisfied that the repre- 
Sentations made by the producer are in accord with the facts as they are 
known to him. The Community Committeeman will sign on the line indicated 
and will record the date on which the applieation is received. 


The Community Committeeman who assists. 


Section IV. County Committee Certification of Application 


At the close oF each day or at such time as is convenient, the anpli- 
cation forms approved by the Community Committees will be submitted to the 
County Committee for their examination and recommendations. The County Com- 
mittee will consider each application with regard. to statements made by the 
producer and will advise with the Community Committeeman who certified to the 
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application regarding any statements that the County Committee may consider 
in error. The County Committee will also checl all computations made by the 
applicant and the Community Committeeman in ordér that the information sub- 
mitted will be accurate before presentation-to. the State Board. -When the 
County Committee approves the application, one member willcertify to the 
application and to the certification of the Community Committee and will 
recommend that the Secretary of Agriculture assign an allotment to the pro- 
ducer on the basis of the statements contained in the application. The ap- 
proval of the County Agent will also be indicated by his signature on the 
line provided for that purpose. : B rps 


Section V. Summary of Application 


The data submitted by the operator in his application.for exemption 
certificates will be summarized by the State Allotment Board. It is highly 
essential that the data in the apvlication: forms be submitted in the manner 
recommended in order to avoid delays in the computing of individual allot- 
ments by the State Board. Any errors in the application forms will need to 
be corrected before the summary can be completed. .In correcting these errors 
it may be necessary to send the application forms back to the County and to 
the Community Committeeman who assisted the operator in filling out his ap- 
plication. It is hoped, however, that there will be relatively few instances 
in which this will need to be done. The entire work involved in the computing 
of application summaries and in the tabulating of forms in connection with 
the making of reports to operators and to the Cotton Production Section will 
be handled by the State Allotment Board, This will relieve the County and 
Community Committees of much of the work that, they otherwise would have to 
undertake, and hence leave them free to concentrate on the obtaining of in- 
formation from the operators and the presentation of this information in the 
proper manner on the application forms. 


BASIS FOR DIVIDING TAX-EXEMPTION CERTIFICATES BETWEEN LANDLORDS, 
SHARE TENANTS, AND/OR SHARE CROPPERS (Forms No.B.A.9 and B.A.10) 


Form No. B.A.8, as explained in the foragoim, will contain the in- 
formation which will serve as the basis for determining the total farm 
allotment. The farm allotment goes with the land and will be used as the 
basis for determining the number of exemption certificates that will be 
issued to producers on that farm. Form No.B.A.9 is a means of determining 
the distribution to the various producers on the farm, including landlord, 
Share tenants, and share cropners, of the tax-exemption certificates issued 
on the basis of the farm allotment, and is an application submitted by the 
operator for himself and all other producers on the farm. Form No. B.A.10 
provides the continuation sheets for Form No. B.A.9. 


Forms No. B.A,9 and 10 provide for the obtaining of information 
from operators in such a manner that the proper division of exemption cer- 
tificates may be made between a landlord and his various share tenants and/ 
or share croppers according to the amount of cotton produced jointly with 
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each. As indicated on the forms, the landlord will be required to fur- 
nish the name and address of each share tenant and share cropper on the 
band that he operates.’ An estimate will then be made by the operator 

as to the normal production of cotton on the land worked by each tenant 
and/or cropper and on the land worked by the operator with his own labor 
Or with wage hands. It is not necessary that the total estimated normal 
production shown on Forms No. B.A.9 and 10° be ‘the ‘same as the adjusted 
average production shown in Table 1 of. Form No.B.A.8. The totais. itv * 
Form No. B.A.9 may be greater or less than the adjusted average shown 
in, Form. No ws BodeBaerstas : 


The percentage of exemption certificates issued to the farm that 
will go to each tenant and/or cropper and the landlord will be determined 
according to the ratio that the estimated normal production of cotton 
on the land operated by each tenant and/or cropper bears to the total 
estimated normal production on the farm. Likewise, the percentage of 
the exemption certificates issued to the farm that will be obtained solely 
by the landlord for the land worked with his: own labor or hired labor 
will be determined according to the ratio that the estimated normal pro- 
duction of cotton on such land bears to the total estimated normal PLOT 
duction of cotton on the farm. A description of the procedure that will 
be followed in filling out Form No. B.A.9 and its continuation sheets, 
Form No. B.A.10, will serve to indicate the manner in which the proration 
of certificates on the farm will be determined. 


Beginning with Form No. B.A.9, the share of the crop that goes to 
each share cropper or tenant on the farm will be entered in Column A. 
The land planted to cotton in 1934 by the share cropper or share tenant 
will be entered in Column B. There will be entered in Column C the es- 
timated yield of lint cotton per acre on the land worked by each share 
cropper or share tenant. This estimated yield will be based on the nor- 
mal productivity of the land and not on the estimated yield that will 
be obtained in 1934. This estimated normal yield may be based on pro- 
duction data that the landlord may have available, but it is possible 
that in most cases this figure will be based largely on the landlord's 
knowledge of the various types of land Operated by each share tenant 
or share cropper. Column D, representing the total production of lint 
cotton, will be obtained by multiplying Column B by Column C.. The same 
procedure will be followed in connection with the land worked directly 
by the landlord with his own or hired labor. (Columns Pete a, and H 
will be computed by the State Allotment. Bonrd:on the basis of the evi- 
dence submitted in this form and in Form No. B.A.8. 


Form No. B.A.9 and its continuation sheets were devised primarily 
for use on farms where the applicant, who may be an owner, cash tenant 
or standing-rent tenant, deals directly or through an agent with the 
Share tenants and croppers on the farm. Situations will occur, however, 
in which the operator may be a share tenant who in turn uses one or more 
share tenants or share croppers on the land that he operates. Again, 
tenants who rent land on a share basis from the operator may, in turn, 
sublet the land to others. In such cases the procedure used in filling 
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out Forms No.» B.A.9 and 10 will be slightly different from that outlined 
above.e The shares of the crop and of the farm allotment that go to 
each of the three interested parties must be showne Each cropper's or 
tenant's name and address will be entered in the spaces indicated and 
the respective shares of the cropper, landlord, and tenant entered in 
Colum A, as for example, "1/Q-1/4.1/4." The State Allotment Board in 
such a case will insert the caption "tenant-operator" in the colum on 
the extreme right and prorate the apportioned allotment (Colwm F) on 
the basis of the representative shares indicated in Colum A. If the 
tenant-operator works land directly with his own or hired.labor, the 
respective shares as recorded in Column A would read, for example, 
"0-1/4-3/4" in order for the Stato Board to effect a proration of the 
allotment between him and the landlord. 


In filling out Forms B.A.9 and 10 to accompany applications from 
farms where tenant-operators are involved, the name of a tenant-operator 
will be listed first and the information for the crop which he farms with 
his own labor or wage labor inserted. Then the names of the tenants or 
croppers who have subrented from the tenant-operator will be listed and 
imjented under the name of the tenant-operator and the information for 
their crops entered. When denoting, in Colum A, the share of the crop 
to which cach of the three parties (cropper, landlord, tenant-operator) 
is entitled, the share of the cropper will be entered first, the share 
of the landlord second, and the share of the tenant-operator third. For 
example, in the case of a "half-and-half" cropper renting from a "third 
and-fourth" share-tenant, the shares would be listed "1/2-1/4-1/4" in 
Colum A, Form No. B.A.9 or Form No.B.A.10, as indicating the respective 
shares of the cropper, landlord, and tenant-operator. 


After listing each tenant-operator and his croppers, the applicant 
will insert the word "Total" in the columms for address, skipping that 
porticular line before listing any additional names. 


In case the share tenant who rents directly from the landlord has 
& crop which he works with the labor of his own family or with wage 
labor, his name, together with the information provided for, will be 
entered following the listing of the individuals previously namede 


In order to illustrate more clearly the manner in which Forms 
No. BeA. 9 and 19 will be filled out, two illustrations of different 
cases are shoym (Examples EB and F). The illustrations are self~explana- 
tory and may well be carefully studied by Committeemen before the actual 
work of receiving applications beginse Example BE illustrates the pro- 
cedure to be used in the case of a farm on which no tenant operator is 
involved. Example F, on the other hand, illustrates the case of a farm 
on which share-tenants rent from a landlord and then sub-rent to croppers 
or to other share tenants. 
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The information submitted in Form No.B.A.9 and its continuation 
sheets, Form No.B.A.10, will be sworn to by the operator making ap~ 
plication in the some manner as vas done in connection with the 
application, Form No. B.A.8. The continuation sheets will be sub- 
totaled and the summation of these sub-totals brought forward to 
Form No.B.A.9, on which oath is made. If Form No.B.A.9 is used it will 
be attached, foeetney with its continuation sheets, to Form No.B.A.8 
and submitted to the County Committee» 


As specified in the Administrative Regulations pertaining to the 
making of farm allotments, the operator of a farm on which one or more 
tenants or croppers produce cotton on a share basis in 1934 will be 
required to post the information submitted by him in Forms No. B. ALY 
and 10 on the farm in such manner and place that the tenants may rea adily 
exemine it. The forms will be made out in triplicate at the time the 
application is made and a copy of each retrined by the operator. The 
copy retained by the operator may berised for posting in the manner 
prescribed in the Administrative kegulations. 
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Example E = lcthod of filling out Form No.D.A.9 for farm on which share tenants and 
share croppors rent land on share basis from the operator, who also pro- 
duces cotton with his own or hired labore 


Operator James Smith 


Application 
Serial Noe 715 
1934~1925 CONTRACT 
Serial No.  32l 
Saree. 2 a SU RXAS SS Be oe ce Me COUNTY sie 0.03 + SDR AORDA eu osaeuenie ae 


THIS APPLICATION FOR ALLOTMENT AND TAX~EXEMPTION CERTIFICATE(S) MUST CONTAIN THE 
INFORMATION ASKED FOR BELOW FOR WAGE COTTON AND FOR EACH SHARE CROPPER, TENANT, 
OR OTHER PERSON WHO WILL PRODUCE COTTON ON A SHARE BASIS IN 1934 ON THIS FARM. 


(B) (Cc) 
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crop cotton | cotton p 
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Name | Address 
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Hxample F ~ Method of filling out Form No.B.Ae9 for farm on which share tenants 
rent from landlord and, in turn, sub=rent to other tenants and/or 
cropperse 


JOHN TIMMS 
(Operator) 


Application 
Serial No. 430 
1934~1935 
Contract 

Serial No. 7O% 


STATE Mississippi COUNTY Madison 


THIS APPLICATION FOR ALLOTMENT AND TAX-EXEMPTION CERTIFICATE(S) MUST CONTAIN THE 
INFORMATION ASKED FOR BELOW FOR WAGE COTTON AND FOR EACH SHARE CROPPER, TENANT, OR 
OTHER PERSON WHO WILL PRODUCE COTTON ON A SHARE BASIS IN 1934 ON THIS FARM 


(A) (B) eee (D) 
TOTAT, 
NAME TENANT? S LAND {ESTIMA | ESTIMA 
PART OF PLAN. {TED THD PRO 
CROP TED  |YIELD OF| DUCTION 
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As explained in the foregoing, all applications for individual 
allotments and tax-exemption certificates will be made in triplicate. 
The original copy of each form will be sent to the State Allotment Board 
at the address that will be designated by the Director of Extension 
in each State. The second copy, as indicated, will be rotained in the 
county office, and the third copy kept by the operator making the 
application. 


After an application is checked and approved by the County Com- 
mittee, the State and County code will be stamped in the upper right- 
hand corner of page 1. Each application will then be assigned a serial 
number according to the township or other county subdivision from which 
it originates. Each township or other subdivision in the county will be 
assigned a different letter. The applications received within the tovn- 
ship will then be designated by letter and serially-numbered according 

“to the order in which thoy are approved by the Cownty Committee. Smith 
Tormship, for example, may have been assigned the letter A. The third — 
application from Smith Tormship that is approved by the County Committcec 
will, therefore, reccive the scrial number A-3. In the case of contract 
signers, a 1934-1935 Cotton Contract serinl number will already have bcon 
indicated before the applicant was contacted,;. but the application serial 
number will not necessarily be the same as the contract serial number. 
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The original copies of the approved and serially-numbered appli- 
cations will be sent currently to the State Allotment Board. The county 
work should be so organized that the applications will begin to flow into 
the State Office shortly after the field work begins. The applications 
may be sent in each day, but with the exception of the final shipment 
no less than 100 applications should be sent at one time. A letter of 
transmittal should be sent under separate cover to the State Board when 
the applications arc forwarded, and this lcttor should specify the scrial 
numbers on the applications sent to the Board, as, for examplc, A-10 to A~-60, 
0-25 to C-100, ctce . r 


The applications sent to the State Board will be grouped by town- Ge 
ships and arranged according to serial number. A record will be kept in ‘ 
the county office of the name and serial number on each application sent 
to the State Board. Packages of 4 pounds or less may be sent by mail; 
packages weighing more than 4 pounds will be sent by express. . 


If an operator who submitted an application for an allotment and 
tax-cxemption cortificates changes his legal relation to the farm or to 
the crop before receiving his certificates, it will be necessary that 
Form Noe Be A. be submitted to the State Allotment Board in order 
that the tax-exemption certificates which otherwise would have been sent to 
him may be assigned to the person who purchased or otherwise has possession 
of the logal rights to the tax-cxemption certificates. This form will 
also be submitted in the case of death of tho operator who made the 
application for exemption certificates. 
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PART VI.e COTTON HARVESTED IN 1934 BUT NOT 
COVERED BY EXEMPTION CERTIFICATES 


There is no restriction under the Act as to the amount of cotton 
that any producer may grow and harvest: however, he will be subject to 
a tax on all cotton ginned in excess of his farmallotment. The tax 
becomes due on excess cotton at the time that bale tags are obtained 
for such cottone 


Cotton harvested during a crop year with respect to which the 
tax is in effect will, when ginned, be. subject to the tax even though 
the ginning occurs after theexpiration of such crop year. Such cotton 
may be stored in the seed, but bale tags will have to be obtained before 
this cotton can be sold, regardless of the year the sale occurs. Seed 
cotton harvested during a crop year with respect to which the tax is in 
effect shall not be exported from the United States (or any possession 
thereof to which this Act applies) to any possession of the United States 
to which this Act does not aoply, or to any foreign country. 


A producer may, if he fills out and signs G. T. Form 106 A (Bureau 
of Internal Revenue), remove his cotton from the gin and store it on the 
farm or at such other place as may be permitted under the regulations set 
up for the administration of the Act without paying the tax at the time 
of ginning. G. T. Form 106 A will show (1) the ginner's name, (2) the 
name and address of producer, (3) the place where the cotton was produced, 
(4) the date on which the cotton was ginned, (5) the place where the lint 
cotton is to be stored, (6) the number of baies of lint cotton and weight 
of lint cotton contained in each bale, and (7) the serial number of the 
lien card attached to each bale. One copy of this form shall be attached 
to the return filed for the month within which the ginning was done, one 
copy shall be retained by the ginner, and the third copy shall be retained 
by the producere 


‘The producer will be required to present his copy of G. T. Form 106 A 
when he applies for bale tags to the Collector of Internal Revenue for the 
district in which the cotton is located. Bale tags may be obtdned for any 
part or all of such cotton. at any time after ginning (1) upon the payment, 
to the Collector of Internal Revenue for the district, of the amount of tax 
which would have been payable at the time of ginning, or (2) upon the 
surrender of an equivalent amount of tax-exemption certificatese 


Until bale tags are secured, all cotton on which the tax has been 
postponed will be subject to a lien in favor of the United States for the 
amount of the tax. During the time such cotton is under lien to the United 
States, any person who transports (except to the place of permitted storage) , 
sells, purchases, or opens any such bale of cotton before a bale tag 
issued under the Act is attached thereto is liable to a fine not exceeding 
¢t,000 or to imprisonment for not excecding six months, or bothe The 
Commissioner of Internal Revenue, with the approval of the Secretary of 
the Treasury, shall prescribe regulations providing for the keeping of 
records and attaching lien cards to the containers of such cotton so as to 
indicate the time of ginning, the weight of such cotton, and the amount of 
tax payable with respect therotoe 
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No person shall (1) transport beyond the boundaries of the county 
where produced any lint cotton to which a bale tag issued under this Act 
is not attached, except for the purpose of storing or warehousing as nro- 
vided for in Section 4 (f) of the Act, or (2) sell, purchase, or open any 
bale of lint cotton to which a bale tag issued under this Act is not at- 
tached, except as may be permitted by regulations prescribed by the Com- 
missioner with the approval of the Secretary of the Treasury... 
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PART VII. TAX-HXEMPTION CERTIFICATES AND THEIR USE 


Tax-exemption certificates will be issued only to cotton producers 
making application for and establishing the right to exemption from the tax. 
The certificate consists of. a series of coupons. There are 1,000 coupons 
of. 5 pounds each or a total of 5,000 pounds in each fubl certificate. They 
are printed in one long strip having 100 lines with 10 coupons or a value 
of 50 pounds to the lines The coupons begin at five near the point at which 
the strip is attached to the cover and increase in number until the total 
of 5,000 pounds is reached. The certificate has a heading in which will 
be entered the name of the person(s) to whom issued and the application 
serial number of the farm for which an allotment and exemption certificate 
were obtained. A certificate may be used only by the person(s) to whom it 
was issued (or transferred pursuant to regulations to be hereafter pre- 
scribed). Any coupon detached from the certificate will be worthless 
if torn off by any person other than a ginner or an authorized agent of 
the Governments. Fersons receiving tax-exemption certificates should take 
care of them as they are valuable and no provision is made to replace one 
that is lost, stolen, or destroyed. 


When a farmer has a bale of cotton ginned and weighed he will pre- 
sent his gin ticket together with his exemption certificate to the ginner. 
The ginner will tear out an amount of coupons from the certificate equal 
to the net weight of lint cotton in the bale and attach securely to the 
bale a tag (furnished by the United States Commissioner of Internal Revenue) 
which will identify it in the future as tax-exempt cotton or as cotton on 
which the tax has been paid. The net weight of lint per bale will be the 
&ross weight less the weight of the bagging and tiese Care should be taken 
in detaching coupons to see that the number of pounds torn from the certi- 
ficate corresponds to the net weight of the bale. 


Provision is being made for the transfer and assignment in whole or 
in part of tax-exemption certificates under the supervision of the County 
Cotton Production Control Association. Regulations and instructions per- 
taining to the manner and conditions under which transfers and assignments 
nay be made are being prepared and will be issued in the near future. 


APPENDI 


A copy of the Act will be included in a printed publication that 
will follow this mimeographed report. 
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PART VIII. INSTRUCTIONS IN PARTICULAR CASES 
Instructions of vital importance that pertain to the procedure 
that will be followed in receiving and preparing data in applications 
on Form No. B. A. 8 are included here for the special consideration of 
Committeemen. These special instructions are: 


1. Determination of base period. The base period that will be 
used in determining farm allotments will comprise the years 1928-1932. 
Operators who have signed 1934-1935 Cotton Acreage Reduction Contracts 
will be assigned a base period which will include the same years for 
which their base acreage and production were computed on their contracts. 


Farms not covered by 1934-1935 Cotton Contracts and on which 
cotton was planted in any of the years 1928-1932 will use as their base 
the years during that period in which cotton was planted. If, for ex- 
ample, cotton was planted on such a farm:in 1932 and 1933, data for the 
year 1933 shall be excluded in determining the allotment basis for the 
farm. If cotton was planted during four or five of the years in the 
base period, the actual acreage and production during each year shall 
be averaged. in determining the allotment basis for the farm. If cotton 
was planted three years or less during the period 1928-1932, the base 
acreage shall be the average acreage planted to cotton if such planting 
occurred during two or three years; the actual acreage in cotton shall 
constitute the base acreage in those cases in which cotton was planted 
in onby one year of the base period. The base production in the case 
of a farm on which .cotton was planted three years or less during the 
base period shall be determined on the basis of a yield figure to be 
assigned by the Community Committee. In the case of a farm on which 
cotton was planted in 1933 for the first time, the planted acreage for 
such year multiplied by a yield figure assigned by the Community Committee 
shall constitute the base production from which an allotment basis for 
the farm will be computed. In the case of a farm on which cotton was 
planted in 1934 for the first time, the planted acreage for such year 
multiplied by a yield figure assigned by the Community Committee shall 
constitute the basis from which an allotment basis for the farm will be 
computed. 


2. Non-Signers with three acres in cotton or less. Operators 
on farms with an average of three acres or less in cotton during the 
base period 1928-1932 were not encouraged to sign 19344-1935 Cotton 
Acreage Reduction Contracts. The base acreage used in computing the 
allotments of such operators shall be the three acres or less in cotton 
that were planted on the farm during the base period. rf less than 
three acres are planted to cotton in 1934, however, the actual planted 
acreage in 1934 multiplied by an average or assigned yield figure will 
constitute the allotment basis. 


5. Farms on which the average yield of lint cotton per acre 
during the period 1928-1932 averaged less than 75 pounds per acre. 
Operators on such farms who would have signed 1934-1935 Cotton Contracts 
but for the fact that they were ineligible to participate because their 
average yield during the period 1928-1932 was less than 75 pounds per 
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acre shall receive an allotment based on (a) the average acreage 
multiplied by the average or assigned yield”on such farms during the 
base period, plus (b) such allotment as these farms are entitled to 
under Section § of the Act. 


4. Elimintation of abnormal year or years by individuals in making 
application for part of State cotton reserve under Section 8 (c) of the_ 
Act. Operators of cotton farms in counties in which one or more years 
were excluded in computing the county allotment shall not receive an 
allotment under Section 8 (c) based on the exclusion of the same year 
or years excluded for the county. 


5» Provision for minimum basis upon which allotments will be 
made to non-signers of 1934-1935 Cotton Contracts. A farm not covered 
by a 1934-1935 Cotton Acreage Reduction Contract on which cotton is being 
produced in 1934 shall not, if cotton has been grown on such farm during 
the period 1928-1932, receive an allotment basis Which is less than 
LO percent of the acreage planted to cotton on such farm in 1933 (or 
if no cotton was planted in 1933 then the latest year in the period 
1928-1932 in which cotton was planted) multiplied by the average or 
assigned yield of cotton for such farm. 
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INSTRUCTIONS AND REGULATIONS PERTAINING 


TO THE COTTON ACT OF APRIL 21, 1934 


For the use of Extension Agents, County Conmmitteemen, 
Community Committeemen, and others concerned with the 
operation of the provisions of the Act to be adminis- 
tered by the Secretary of Agriculture. 
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(Preliminary-Revised) 


(Revision of draft of preliminary 
instructions and regulations issued 
under date of June 25, 1934.) 
COTTON PRODUCTION SECTION 
COMM3DITIES DIVISION, AGRICULTURAL ADJUSTMENT ADMINISTRATION 


JULY 7, 1934. 


FOREWORD 


A limited number of mimeogrephed copies of pre- 
Liminery ae instructions and regulations pertaining 
to the operation of the Cotton Act of 1934 were issued 
under date of June 25, 1934, for use at regional meet- 
ings held in the Cotton Belt. These preliminary draft 
instructions and regulations heve been revised and 
elaborated at various points and are sapsddeel nene 


pending their availability, in the near future, in 


printed bulletin form. 
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INSTRUCTIONS /ND_R: eee ee 
TO THE COTTON ACT F APRIL 2. 195% 
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For the use of Extension Agents, County. Committeemen, Community 
Crores dat: amd others concerned with the operation of the provisions 
of the Act to be administered by the Secretcry of Agricuiture. 


* KOK KOK KOK XK 
INTRODUCTION, 


The primary purpose of the Cotton act of April 21, 1934, cormonly 

known as the "Bankhead Act", is the restoration of the cotton industry to 

@ sound commercizl basis by crerting. an effective balence between the pro- 
auction wand consumption of cotton. This balence pokes et ruse here and 
consumption can only be brought about by reducing current product i pas 
order thet consuption may reduce to a Heosieadth level the Rauber of ma 
that is now depressing’ prices’ reccived: by pri eee These objectives of 
the Act ere identical with those of the 1934-1955 Cotten Acreage Reuucti on 
Plan, with which cotton producers are favilinr. 


Many cotton producers have felt th t the 19234-1935 Cotton Acreage 
Reduction Plan needed to be eee Ee in order to compel the cooperation 
of those producers who refused to participate in the plan. The non-co- 
operctors have in-m-ny cases re q course of maintaining or even ex- 
panding their cotton produ€tion at the s:me time that reductions. were being 
made by cooperators who acted for the best interests of the industry. The 
Cotten Act of 1934, therefcre, isin the nature of insurnrnee that the ob- 
joctives of the voluntsry acreage reduction plan will be attained, in thet 
all preduccrs will be cormélled to cooperate in the efforts being, mdde ta 
deereass the burdensome supply of cotton, incrense the price, and thereby 
relieve the econumic emergency that exists throughout the Cotton Belt. 


Tae Cotton Act or 1934 was not snactcd into Lesislation until a 
thorough canvass was made of the opinion of cotton producers regarding the 
desirability cf legislation designed to assurc the covpersticn of ell pro- 
ducers in cotton recuction plans. \In Januery, 1934, the Sedretary of - 
Agriculture sent more than 40,000 hile thonennsahe® to reprsentative cotton 
producers requesting tneir opinion regerding legislation, then penuing in 
Congress, designed to limit within en estinsted merket inom’ the amount ¢f 
cotton that could be produced in any one year. Aproxinmately 95 percent: of 
the 25,000 answers made to the questionnaire were Prvofable to compulsory 

sentrol of cotton production to. compel all producers to cooperate in cotton 

adjustment programs. The preferences of producers as between the various 
plans suggested were about equally divided: Tho provisions of the Cotton 
Act as finally avproved. by Congress represent a plan thet me sets “ith the 
approval of the majority of cotton producers heur rd. fropvam the question- 
naire survey. Wy tas ; 


Individual cotton producers should acquaint themselves with the 
various provisions cf the Act in order that a complete understanding of 
the mthod of operrtion may permit its functioning withthe loast pos- 
sible delay. It is only on a basis of understanding and united cooper 
ation that the objectives of the Act een be realized. * Indivicual pro- 
ducers themsclves will largely be responsible fcr thy ultimete success 
or feilure of the plan, end their cooperation is earnestly solicited in 
attaining t= objectives of a plen that was designed for their benefit. 
The success of the 1933 and cf the 1934-1935 Gotton Acreage Reduction 
Plans was directly attributable to the.thholu-hvarted manner in which 
cotton producers responded to the emergency situation caused by ruinously 
low cotton prices. " Cotton prices have inereased meterixlly as a result 
of the responsive cooperation of cotton producers to the plens that have 
been submitted tc them. Considerable ground has yet to be covered, t0Ww- 
ever, before satisf ctory cotton prices are obtained, atid, it. should be 
the responsibility of every producer: te cooperatc os. fublydn the cpen= 
ation of the plan involved in the Cctten Act «es was done in connection 
witi the vcluntery acreage reduction plans, 

The Cotton Production Section of the Arricultural Adjustment Admin— 
istretion has been sata ited by the Secretary of Agriculture as the agency 


within the Department of A, riculture which eaee has .becn changed vite 
the administration of those provisions of the Cotten Act of 1934 which the 


secretary of Agriculture is to administers. The (lee of Interne Revenus : 
is charged with the administration of the »tox provisions of the Act. It is 
intended tht the opercticn of the Act will be superimposed. onto the 1934~- 
1935 Cotton Acreage Reduction Plen that is now being carried out. Producers 
who participate in the 1934-1935 Cotten Plan will receive the benefit pay- 
ments to which they sre entitled uncer the terms,.of «their contracts. 


Ths purpose of this publication is to fill the need thet will be 
felt in the cotton countiss for information regtrding the Cotton Act, ond 
to outline the precedure that will be used in administering the various 
provisions cf the Act for which the Secretary of Agriculture is responsible. 
The pag hip contained in the foLlowing chapter, entitled "Summary...a 
the Act," gives a picture of the main provisions of the Act that directly 
affect cqedin producers. Subsequent chepters give nm more detailed presen-= 
tation sf the various leaned sions of the Act that will be 2dministered by 

the Cotton Production Section, amd the manner in which these provisions 
Will be darried out. 


i 
i 


The provisions of the Act thit will be sdministered by the Buredu- 
of Internal Revenue are covered in a separcte list of regulations issued. °° 
by thet Bureau. A copy of these reguletions may de, obtained at. the vag 
eount Ae ts office. of by writing be Loci Colléstor ‘of Internal Revenue 
orm the. ait Of Wass Revenue, Vashingtons Der 


Part I. SUMMARY OF THE COTTON ACT OF 1934 


PURPOSE 


The purpose of the Act is to relieve the economic emergency inthe 
cotton industry, to promote the orderly marketing of cotton, ond to raise 
revenue for prying additional benefits undor the Agriculturel Adjustment 
het. 


PERIOD OF APPLICABILITY 


The Act is in effect only for the crop year beginning June 1, 19354, 
and ending May 31, 1935. The President may, however, proclaim the Act in 
effect for the crop veoar 1935-1936 if the economic emergency in cotton pro- 
duction and marketing continues. If the President mekes such a proclanation, 
the tax provided for by the Act will come into effect only if the secretary 
of Agriculture finds that two-thirds of the persons who have the right as 
omer, tenant, share cropper or otherwise to produce cotton favor the levy 
of the tax and if he finds that the tax is necessary to carry out the policy 
of theActwen If the Act and the tax are to:be in, effect for a second, crop 
year, the Secretary of Agriculture shell procleim at least sixty days before 
Juanes , 1935, the aie of bales thet may be ginned exempt from the tax 
during theveropryeer 1955-1956. 


TAK ai ND | EXEMPTIONS 


The tnx on the ginning of cotton is levied at the rate of fifty per 
centum of the averoge centrol market price per pound of seven-eighths inch 
midéling spot cotton, but in no event less than five cents per pound of Lint 
ast ton aut bitin alate wus harvested during a crop year when the tax is in 
effect, the tax shall apply even if the ginning is done after the expiration 
of such crop year. The Secretary of agriculture shall proclaim the average 
central market price for lint cotton which is to be used as the base for de- 
termining the rete of the tax. 


Ginners end other persons liable for the tax shall make monthly re- 
turns under octh in 2 manner proseribed by the Commissioner of Internal | 
Revenue and pay the tex when due without notice from the Collector. Ro ae 
tax is not paid when due there will be added 2 penalty of one per centum per 
month from the date due wntil paid. 


No tax shall be imposed under this act with respect to: (1) Cotton 
harvested prior to the»crop year 1954-1935; (2) cotton harvested by any 
publicly-owned experimental station or aericultural laboratory; (3) cotton 
having a staple of one and one-half inches in length or longer; and (4) “an 
‘mount of cotton harvested in any crop year from each farm equal to its allot- 
ment. 


suiidipsg 


The payment of the tax -on-cotton to be stored may be postponed 
at the time of ginning, but shall be prid at the time when bale tags are 
obtained for such cotton. Such cotton may be stored on the farm or at 
such other place as mey be permitted by regulations prescribed by the 
Sscretary of Agriculture and the Secretary of the Treasury. . Until the 
tux is paid on such cotton, it shell be subject to « lien in favor of the 
United States. 


A producer of cotton desiring to obtain tax-exemption certificates 
must file application, under oath, on forms supplied by the Secretary of 
Agriculture. (See regulations in Part II of this publication. ) 


Exemption certificates specifying the amount of cotton exempt from 
the tex shall be issued upon application for same to producers who. are 
entitled to them. (See refulations in Part II of this publicetion.). 
Exemption certificates mey be transferred or assigned in such manner 48 
the Secretary of agriculture may prescribe. 


Tax-paid or tax-exempt cotton harvested during the 1934 crop yeer 
sholl be identificd by bele tags affixed under regulations prescribed by 
the Commissionzr of Internal Revenue. Cotton harvested prior to the crop 
year 1934 that is ginned after May 31, 1954, shall also be tagged under 
regulations prescribed by the Commissioner of Internal Revenue. Cotton 
hirvested and ginned prior to the crop year 1934 shall be tagged in accord- 
ance with regulations prescribed by the Secretery of agriculture under 
authorization from the Commissioner of Internal Revenue. 


£PPORTIONMENTS FOR CROP YEAR 
1934-1035 


United States Allotment. - Ten million bales of 500 pounds net weight per 
bale is fixed as the maximum amount of cotton of the crop harvested in the 
crop year 1034-1925 that may be marketed exempt from tux. Cotton of one 
and one-half inch staple length or longer and cotton harvested by publicly- 
owned experimental stations or leboratories will, however, be exempt from 
taxation and will be additional to the allotment of ten million bales. 


State Allotments. - The number of bales in a State that may be ginned and 
marketed exempt from the tax shall be determined by the ratio of the average 
number of beles produced.in each State during the five crop years 1928=T932 to 
the average number of bales produced in all the States during the seme 

period. Any State, however, in which two hundred and fifty thousand bales 
have been produced in any one year of the five years prior to the date of the 
passage of the Act shell receive an allotment of not less than two hundred 
thousend bales. Californie and Missouri are the only States affected by this 
‘provision. 


County .llotments. - Not less than ninety per cent of the amount of tax-exempt 
cotton allotted to a State shall be apportioned to the counties in the State 
in a manner similar to the epportionment as made between States. If, how- 
ever, the production in any county was abnormally low for one or more years 


of the base period due to unusual and uncontrollable natural causes, such 
years will be excluded in determining the average production for that county. 


Individual Farm Allotments. - The amount of cotton Tere ed to any county 
for the crop year 1934-1935 shell be apportioned within the county to farms 
on which cotton is planted in 19%4 and on which cotton has been grown at 
Some time during the period 1926-1933. 


Exceptional C: Cases. - Not to excea a ten per cont of the allotment to each 
state shall be allotted (a) to producers of cotton on farms where for the 
crop years 1930, 1931 and 1932, less.then one-third of the cultivated land 
on such farms ung been planted to cotton; (b) to producers of cotton on 
ferms not previously used in cotton production; (c) to producers of cotton 
on farms where for the five years 1928-1932 normal production has been re- 
duced by uncontrollable natural causes; and (d) to producers on farms wheres 
for the crop years 1030, 1931 end 1932, acreage theretofore planted to 
cotton has been Soda epailiy reduced below the amount which the Secretary 
finds would have been an equitable reduction in carrying out a reasonable 
reduction program. 


Mi SGilL LaNEOUS: 

All persons having information with respect to cotton produced may 
be required to supply such information to the Commissioner of Internal 
Revenue. 


No person shall transport, sell, purchase or open any bale of lint 
cotton to which a bale tag is not attached, except es may be permitted by 
regulations nieces tas by the Commissioner of Internal Revenue. 


Seed cotton harvested curing any year with respect to which the 
tax is in effect cannot be exported. 


The Secretary of Agriculture and the Commissioner of Internal 
Revenue are authorized to make such regulations es may be necessary to 
carry out the provisions of this Act. 


This summary coes not cover nll of the details of the Act. A copy 
of the Act in its entirety is included in the appendix to this publication. 


PART II 


UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULIURAL ADJUSTMENT ADMINISTRATION 
Washington, D. C. 
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RECULATIUNS UNDER THE COTTON ACT OF APRIL £1, 1954 
GOVERNING saLLOTMENTS AND TAXES DpPLON CERTIFICATES 


United States Department of Agriculture, 
Office of the Secretary. 


By virtue of the authority vested. in the Secretary of Agriculture 
by the Act approved*April 21, 1934, entitled "An Act to place the cotton 
industry on a sound commercial basis, to prevent unfair competition and 
practices in putting cotton into the channels of interstate and foreign 
commerce, to provide funds for paying additional benefits under the 
Agricultural Adjustment Act, and for other purposes" (Public, No. 169, 
75d Congress, as amended by Peis Resolution Nw. 45 approved June 20, 
1934), I do make, prescribe, publish, and give public notice of the 
following regulations, governing allotments and tax-exemption certificates, 
to be in force and effect until amended or superseded by neem Sie here- 
after made by the Secretary of Agriculture under said Act. 


In testimony whereof I have hereunto 
set my hand and caused the official séal 
(SRA Le of the Department of Agriculture to be 
affixed at the City of Washington this 
day of July, 1934. 


Secretary of Agriculture. 


ARTICLE 1. ,DEFINITION OF TERMS > USED IN THESE REGULATIONS 

Sec. 1. The term "share cropper" shall mean any person engaged 
in the production of cotton whose labor is paid for by (1) a share of 
the cotton produced by him or (2) a share of the proceeds of the cotton 
produced by him, in either case whether such share is subject to deduc- 
tions or not. A "share cropper" usually furnishes only the labor inci- 
dent to the production and harvesting of cotton and usually receives 
one-half of the crop or one-half of the proceeds of the crop. 


Sec. &- The term "share tenant" shall mean any person, commonly 
known as a share tenant, engaged in the production of cotton who pays 
rent for the land he farms by (1) a share of the cotton produced on 
such land or (2) a share of the proceeds of the cotton produced on such 
land. A "share tenant” usualiy furnishes the labor, animals, and equip- 
ment incident to the production and harvesting of cotton and usually 


oe oe 


pays as rent one-third of the grain crops and one-fourth of the cotton 
crop or one-third of the procceds of the grain crops 2nd one-fourth 
of the proceeds of the cotton SPops 


eC estos The term ."“standing-rent tenant" shall mean any person who 
rents land as a tenent and pays as rent a fixed quantity of products. 


sec. 4. .The term "landlord" shall mean any pcrson who hires labor 
in the production of cotton or rents land to another and (1) pays as 
wages a share of the crop or a share of the proceeds of the crop or (2) 
reccives as rent a share of the crop or a share of the proceeds of the 
crop. 


Sec. 5. (a) The term "farn' shall, in the case of land covered 
by 1954-1935 Cotton Acreage Reduction Contracts, mean the land covered 
by any single one of such contracts. 


(b) In the case of lend not covered by 1934-1935 Cotton 
Acreage Reduction Contracts, the term "farm" shall mean (1) any land used 
in the production of cotton within a county under the same ownership plus 
any land within such county rented for cash or standing rent to such 
owner(s), provided all such lana is operated from the same farming head- 
quarters (i.¢., dwelling house, barns, ete.,) or (2) any land used in the 
production of cotton within a county rented to the same person(s) for 
cash or standing rent and operated from the same farming heedquarters 
(i.e., dwelling house, barns, ete.). (See exception set forth in 
section 24.) : 


Sec. 6. The term "producer unit" shall mean any tLacs oF Lane". 
(whether a whole farm or a subdivision thereof) on which eotton is pro- 
duced which is opsrated by (1) @ share tenant without the aid of any 
share cropper, or (2) a share eronper, or (35) the owner, cash tenant, or 
Standing-rent tenant, with his own labor or with hired labor other than 


Share croppers. 


Sec. 7. The term "Act" shall mean the Act entitled "An Act to 
place the ‘cotton industry on a sound commercial basis, to prevent unfair 
competition and practices in putting cotton into the channels of inter- 
state and foreign commerce, to provide funds for paying additional benefits 
under the Agricultural Adjustment Act, and for other purposes" approved 
April 21, 1934 (Public, No. 169, 734 Congress), us amended by Public 
Resolution No. 45, approved June 20, 1984. 


Sec. 8. The term "Secretary* shall mean the Secretary of Agriculture 
of the United States. 


Sec. 9. The term "certificates" shall mean the tax-exemption 
certificates (including the interim certificates) issued by the Secretary 
under the Act. 


” 
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Sec. 10. The term “Assistent in Cotton Adjustment" shall mean 
the official in each cottcn- producing county so designated by the 
Secretary. 


Sec. ll. The term "County Committee" shall mean the persons who 
compose the committee so designated, established in any cotton-producing 
county pursuant to a document entitled "articles of Association of The 
Cotton Production Control Association” (Form No. Cotton-3), approved by 
the Secretary, plus such emergency member or members as the other members 
may determine are necessary and may designate with the approval of the 
County Agent for such county. 


ARTICLE ae BAS SES OF, DE (TERMINING _ALLOUMENTS OF TAX-EXEMPT 
~~ COTTON 


Sec. 21. Determination of base production, allotment basis and 
allotments. : 


(a) Each allotment of tex-exempt cotton shall be expressed. 
in net pounds of Lint cotton. The State Allotment Board shall determine © 
each such allotment by applying to the producer's allotment basis such 
percentual figure as is Soret to be used in order to issue to each” 
producer his pro rata share of certificates under the Act.: The allot- 
ment basis shall be the figure expressed in net pounds of lint cotton: ar- 
rived at in accordance with the procedure prescribed in these, regulations 
and indicated on the prescribed form of application (Form No. B.A. B). 
In no case shall the amount of the certificates issued in respect of a 
farm exceed the amount of lint cotton expressed in the adjusted average 
production of cotton ascertained for the period covered in the application 
for an allotment to such farm (Form No. B.A. 8, Column #, line 9). 


(>) In the case of a farm covered by a 1934 and 1935 Cotton 
Acreave Reduction Contract, the allotment of tax-exempt cotton to such 
farm shall be calculated on a base period comprising the same crop years 
included in computing the cotton acreage and production in such contract. 
The allotment basis under suction. 7 of the jen shall be the number of 
pounds of lint cotton obtained by multiplying the number of acres per- 
mitted to be planted in 1934 by the adjusted average yield per acre on 
such farm for such base peried. The figures as to acreage and adjusted 
average yield shall be thos: obtained from Columns 12 and 7 of the Pro- 
ducers Notice of acceptance or in its absence from items (g) and (c) of 
Section VIIE of his contract, except in any case in which the producer 
demonstrates to the satisfaction of his County Committee that the actual. 
facts as to his acreave and yield are not correctly shown in his Notice 
of Acceptance or contract, in which event the County Committee shall 
determine the acreagé and sdjusted average yield on the basis of all 
facts submitted to it, 


(ec) In the ease of a farm which is not covered by a 1934 and 
1955 Cotton Acreage Reduction Contract but on which cotton has been planted 
in the crop year 1934-1935 (and is in cultivation as specified in section 
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41 of these regulations) end on which cotton was grown in any of the 
years 1928 to 1922, inclusive, such allotment basis under section 7 
of the Act . ; 

(i) shall be ealoulated cn 2 base period comprising the 
year or years during such psriod 1928- 1232 in which cotton was planted 
on such farm as Seren oF below, and . 

(ii) shall in no case be less than forty per centum of the 
acreage planted to cotton on such farm in the year 1932 (or, if cotton was 
not planted thereon in 1952, then the latest year in the period 1928-1932 
in which cotton was planted thereon) multiplied by the average or assigned 
yield for such farm, and 

(iii) shall be calculated on the averages (of total lint 
produced, acreage planted to cotton; and yield of lint per dere) for such 
base period after such averages have been adjusted by the County Comnittec 
to conform to all adjustments made in such county in supervising 19M and 
1935 Cotton Acreage Roduction Contracts and efter such adjusted average 
production has been multiplied by a percentusl figure which will represent 
the average percentage of their adjusted base acreage thet contract 
Signers in such county are permitted to plant in 1934, but in no event 
,Shall such percentuel figure be less than sixty per centum. 


And if cotton was planted on such farm-- 


(1) in five years or four years of such base period, the base 
acreage. shall be determined by averaging the actual acreage planted to 
eotton in such years and the base production shall be determined by 
averaging the actual production for such years; 


(2) in three years or two yeers of such base period, the base 
acreage shall be determined by averaging the actual acreage planted 
to cotton in such years and the base production shall be determined on 
the basis of an average yield assigned by the appropriate Community 
Committes as a fair and equitable averare yield for land of similar 
character in the particular community for the years 1928-1932; 


(3) in only one yeér of such base period (regardless of whether 
or not cotton wis planted in a year or years later than such base period), 
the base acreage shall be the actusl scréage planted to cotton in such 

year and the base production shall be determined on the basis of an average 
yield similarly assigned-s+ 


Nothing contained in this subsection (c) shall apply to the 
cases dealt with in section 22 of these regulations. 


(d) In the case of a farm which is not covered by ea 1934 and 1935 
Cotton Acreage Reduction Contract und on which cotton was not grown in 
any of the five years 1928 to 1932.but on which cotton has been planted 
for the first time since ths year 1927 in either the year 1933 or 1934, 
the allotment basis shell be computed from a base production found by 
multiplying the actual number of acres pl lanted to cotton in such year 
by an average yield assigned as prescribed in paragraph (2) of subsection 
-(¢). above, and such base production shall then be adjusted in the several 
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respects set forth in parsgrpeh (iii) of subsection (c) above in each 
case in which the producer grew cotton in the. year.1933, and thereafter 
the State Allotment Bourd shull determine the respective fair and 
equitable percentual figures to be applied in esch ecunty to such 
allotment bases of (1) those who so produced cotton: in both 1933 and 
1934 and (2) those who so produced cotton only in 1934, in order. to 
arrive at their individual sllotments under section 8 (b) of the act, 
and in making such determinations,shall permit such classes to receive 
under said subsection only their fair share of, certificates as ascertained * 
after ccnsidering the claims of the other producers meking application 
under the other three subsections of said section. 


Sec. 22. Small acreage or low ow _yicld. (a) In the case of 2. faa. 
which is not covered “by @ 1984 and 19: 1935 Cotton Acreage Re duction Contract 
and on which the average acreage planted to cotton during those years in 
the base pericd 1928-1932 during which cotton wes grown was three acres 
or less but on which some cotton was grown during at least one year. of 
such period, the allotment-.basis shall be the average acreage planted 
to cotton (in those years during such pericd in which cotton was planted) 
multiplied by ao average yicld per acre for such years, except, that if 
less then three acres are actually planted to cotton in the year 1934 
then the Rend basis shall be the actual acreage so planted in 1934 
multiplied by the average yield per acre as adjusted by the appropriate 
County, Committes or assigned by the appropriate Community Committce. 


(0) Tn the taseof. 2 farm on which the averaze yield of cotton was 
less than seventy-five pounds per acre during those years of the base 
period 1928-1932 in which cotton was grown, the allotment basis shall 
be not less than the average acreage planted to cottun(in those years 
during such period in which cotton was planted) multiplied by the x 
average yield per sere during such years or by an average yield per: 
acre assigned by the apprepriate Community Committee. 


Sec. 25. allotments by the State Allotment. Boara pursuant to 
section 8 of the Act. (a) In order than an allotment may be made to a 

producer under section 8 (a) cf the act, it must be determined (1) that " 
cotton was planted on the farm covered by his application in at least 

one of the three years 1930, 1931, and 1932, and (2) that the average 
number of acres planted to cotton on such Rta Bs those three years 

is less than one-third of the number cf acres of cultivated land contained. 
in such farm in the year 1934, which average shall be computed by 

Gividing the total number of acres planted to cotton during such three 
years by the number of years in whieh cotton was planted in.such period. 


(b) In order that an allotment may be made to 2 producer under 
section 8 (b) of the Act, it must be deturmined that cotton has not. been 
grown on the farm covered by the application prior to the year 1933 since 
the year 1927. (See section 21 (a).) ral 


(c) In order that an ellotment mey be made to a producer under 
section 8 (c) of the act, it must be determined (1) that in at least one 
yenr of the five. years 1928, I'929, 1950, L9Sl, and hs the yield per acre 
of cotton on the farm Sterda by ihe A ike Suet was at least eels She 


less than the adjusted average yield of cotton por acre on such farm for 
such five years, and (2) that the reduction in production of cotton on 
such farm was due tc drought, storm, flocd, insect pests, or ‘other 
uncontrollable natural cause. But if such farm is located in a county 
the ‘total allotment to which was computed ‘und sr section 5 (b) of the 

Act after the elimination of ohe or merc years (because of unusual 
drought, storm, flood, insect pests, or other uncontrolleble natural 
cause) that year or years cannot be included in the computetion of such 
producer's allotment besis under section 8 (¢)- 


(ad) In order thot an allotment may be made to «a preducer under 
section 8.(d) of the Act, it must be determined (1) that cotton was 
produced on the farm covered by the application in at least one of the 
three years 1930, 1°31, and 1932, (2).that the average acreage planted 
to cotton on such farm for such three years (determined by dividing 
the total number of acres planted in such threc ycoars by the number of 
years in such period in which cotton was planted) is less than sixty 
per gentum of the acreage planted to cotton on such farm in the year 
1929 (or if no cotton was planted thereon in 1929, then the latest year 
in the base period 1928-1932 in which estton was planted therecn), and 
(3) that such reduction was 2 voluntary reduction. 


~ lZie - 
©. ARTICN? TTL. MAKING QF ALLOTMENTS 


~ OF TALENT COPTON 


Seiehiiy, Se. To farms: prorated to producer units. Allotments shall 


. be made to each. farm on. which cotton is being produced upon application 
‘upon the preseribed form(s). Three copies of Form No. B. A. 8 must be 


filed for each farm. In addition, three copies of Form No. B. A. 9 must 
also be filed for each farm on which any share tenant or share cropper 


. is located, The allotment to any farm contuining more than one producer 


unit shall be prorated, as set forth in Form No. B. A. 9, to the indi- 
vidual producer units comprising such farm. 
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Sec. 2. Persons who sign application forms: 


(a) Owners and cash or.standing-rent tenants. In the case of an 
owner who operates his own farm with his own labor and/or with hired labor 


_and/or who rents to one or more share tenents or share croppers, the 


form(s) shall be signed by such owner or his agent (holding a written 
authorization for such purpose; in the event such agent is to have 
authority also,to receive his principal's certificates this authorization 
must be executed on printed Form No. B. A. 5). In the case of a cash 
tenant or a standing-rent tenant, the form(s) shall be signed by such 
tenant or his agent (holding a written authorization for such purpose; 

in the event such agent is to have authority also to receive his princi- 
pal's certificates this authorization must be executed on printed 

wom Nos By A. 6). 


(bd) Share tenants or share croppers operating entire farms. In 
the ease of 4 share tenant or share cropper who operates an entire farm, 
such share tenant or share cropper or his agent (holding a written 
authorization for such purpose; in the event such agent is to have 
authority also to receive his principal's certificates this authoriza> 
tion must be executed on printed Form No. B. A. 5) shall sign the form(s) 
along with his landlord. Wherever in such a case such landlord or his 
egent or such tenant or cropper or his agent is:found, by the Assistant 
in Cotton Adjustment for the county within which the farm is located, 
to be unavailable for or not desirous of signing the form(s), his signa- 
ture may be dispensed with in the diseretion of the County Committee. 
In any event the name of such landlord must appear on the form(s). 


Sec, 55. Share tenants and share croppers entitled to be heard 
as to figures on Forms No. B. A. 9 end 10. Any share tenant or share 
cropper who operates a producer unit in. farm for which an allotment 
is sought shall be entitled to be heard as to the production of such 
producer unit (including the estimated yield and the size of such unit) 
and as to his share of the crop from such unit. To insure this right 
éach share tenant or share cropper shall be notified of the production 
figures submitted on the prescribed forms for the farm on which he is 
located or, in lieu thereof, in the case of a plantation or other farm 
having more than one share tonant or share cropper, copies of such forms 
as submitte@ shall be posted in a central place (such as the farming 
headquarters or an overscer's office or mein barn or warehouse) on such 
plantation or farm for the inspection of the share tenants or share 
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croppers located thereon. Copies of such forms shall be on file at the 
office of the County Committee with whom filed, for inspection by share 
tenents or share croppers living on the land covered by the respective 
forms. Each County Committee shall, on the basis of ell the facts sub- 
mitted to it, determine what in its best judgment are the true production 
figures which should be inserted in the spaces reserved for such corrected 
figures in cach form No. B. A. & filed with it and shall insert the same 
in such form, and sh21l also, on the basis of all the facts submitted 

to it, determine that the production and shares of crop and names and 
addresses of share tenants and/or share croppers set forth in Form 

No. B. A. 9 (and Form No. B. A. 10 where required) are correctly stated 
before sending such application to the State Allotment Board. The State 
Allotment Board in sny State shall finally determine all allotments and 
prorations to farms 2nd producer units within its State, if authorized 

in writing by the Secretary to make such determinations. 


sec. 354. “County-line and State=Line farms. In the case of any 
land (whether or not covered by 2 1934- 1935 Cotton Acreage Reduction 
Contract) located in two or more counties but operated from the same 
farming headquarters (i.e., dwelling house, barns, etc.), all such Jand 
may be considered 2 single farm ind shall be tee ier by the County 
Committee of the county in which the farming headquarters is located 
or, in the absence of a farming headquarters, by the County Committee 
for the county in which the greater part of such contiguous Land is 
located. 


After allotments to all farms lying partly within two counties have 
been determined by the two County Committees concerned, a figure repre- 
senting the net amount of allotments, expressed in pounds of lint cotton, 
due the county entitled to u balance of allotments, shall be agreed upon 
and a joint statement setting forth this net umount of allotments shall 
be made to the State Allotment Board {on a prescribed form). The State 
Allotment Board will authorize an allocation of allotments to the county 
having an excess of county-line allotments made to’land outside its county 
limits, deducting the same amount from the allotment of the other county. 
in the case of State-line farms a similar adjustment of State allotments 
shall be made by 2greement between the State allotment Boards concerned. 
In the case of any such county-line or State-line farm upon which an 
agreement cannot ne reached between the respective Cuunty Committees or 
State Ailotment Boards as to the proper allotment to be credited to each 
county or State under these regulations, the County Committee or State 
Allotment Board for the county or State in which any part of such Inna 
liés may regard such part as 1 farm, in which event 2 separate application 
shall be made in such county covering the part of the farm that lies in 
such county and such Cuunty Committee shall so notify the Count y Committee 
for the other county or counties concerned. 


ARTICLE IV. ISSUANCE AND USE OF CERTIFICATES 


Sec. 4]. Issuance, allotment, and Gistribution of certificates and 
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accounting therefor. (a) Certificates will be issued by the Secretary 
(on a prescribed fom) upon application therefor and upon proof satisfactory 


athe wes 

to the Secretary that the producer making application has planted cottan 
for the crop-yoer 1934-1935 which was in cultivstion on or before July l, 
1934, (or, as mey be permitted by the County Committee to provide for 
exceptional circumstances of dclayed planting dus to drought or flood, 
on or before July 15, 194), end as otherwise entitled thereto under the 
Act and the resuletions thereunder. Acreage planted to cotton after 
Vivi, L9Ss, will not be considered in those cases in which the County 
Cormittee finds that such plentine wes mde merely to quelify.lor <n 
allotment. Esch such case will hive to be cousidercsd on its own merits. 
Interim cortificatcs may be issued only in counties specifically acsignnited 
ty the Cotton Production Section. Such interim certificates shall be 
iscued (on the prescribed Form B. A. 14), us a temporary expedient, by 
the appropris.te County Committee, to producers (whether owner-operators, 
shars tenants, or share croppers) in strict accordance with their best 

=te of the bases and proportions, «nd necording to the precedure, pre- 


m 
bed in thesc reguletions with respect to the certificates to be 

fin.liy issucd; and such interim certificates shall (es required therein) 

he delivercad back to such County Committee when it is in position to dis- 
tribute such finel certificates. in mo case shell any such imterim certif- 
jeate be issued in en amount greater thon fifty per centum of the estimated 
totel emount of the final certificate or certificates to which such producer 
will be entitled under these reguiatiens: ond in no case shell any such 
interim certificate be issued to a person who is not producing cotton on 
lend on which cotton was grown in at least one yerr during the period 

1928 to 1933. Any certificete erroncously issued shall be void upon 4 
demend in writing for its return mado by the Secretary to the person to 


whom such cortificste was issucd. 
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(ob) Certificates (other than interim certificates) so issued shell 

s allotted, in accordance with the Act end these regulations, by the State 
Alictment Boerd in each cotton-growing State to the producers of cotton in 
such State. The allotments shzll be based on the applications (made on 
the prescribed Form No. B. A. 8, end B. A. 9 ond 10 where required) filed 
by ths producers with the reports of the appropriste Community Committee 
endorsed thereon und with the recommenditions of the appropriate County 
Committee also endorsed thereon, forwarded to the State Allotment Boerd 
by the County Committee in lots as it pisses upon the applications. Anpli- 
cstions shell’ be filed with the County Comaittee within a period fixed by 
the Chairman of the State Allotment Board. Each certificate shall be 
countursigned by the Chairman of such Board (or a person duly euthorized 
by him, in writing, to affix his counter-signature}) after all of the en- 
tries therein provided for have been made. Certificates for producers in 
2 particular county shall be ellotted at the time or times determined by 
the State Allotment Board having jurisdiction, and when any certificates 
for such county are reedy for distribution, they shall be forwarded to 
the Assistant in Cotton Adjustment for such county. Such Assistent in 
Cotton Adjustment shall thereupon distribute all such certificates to the 
producers in whose nemes they are issued and take the receipt of each 
producer for his certificate or certificates and forward such receipts 
to the State Allotment Board, 
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(c) In each case where the allotment to the producer is less than 
five thousand pounds of lint cotton or less than a multiple thereof, 
the State Allotment Board shall detach from such certificate, or one of 
such certificates, as the case may be, such portion thereof as is neces- 
sary to make the remainder express the exact allotment to the nearest 
five pounds and shall, after the distribution of such certificate, for- 
ward such detached portion to the Secretary as a supporting document in 
its accounting for certificates entrusted to it. Each such Board shall 
maintain an accurate record of the certificates entrusted to st set Lge 
lotted and distributed by it, or returned in whole or in part to the 
Secretary. All certificates not issued and distributed to producers 
shall be returned to the Secretary. 


(a) In case a producer entitled to a certificate or - certificates 
dies or becomes incompetent or bankrupt after his application is passed 
upon by the County Committee but before such certificate or certificates 
are issued to him, delivery of such certificate or certificates shall be 
made as provided in regulations to be prescribed. 


_- Sec. 42. To share tenants and share croppers and landlords. In 


the: case of a share tenant or a share cropper who operates a producer unit 
(which as set forth in section 6 may be an entire farm or.a subdivision 
thereof) to which an allotment has been made or prorated, certificates 
equal to such allotment or proration will be issued, subject to the pro- 
visions of section 45, to such tenant or cropper and to his.landlord, 
separately, in the proportions in which they are to share in the crop or 
its proceeds under the terms of their lease or cropping agreement. The 
tenant's or cropper's share of certificates will be computed without regard 
to deductions (for present or past debt or otherwise). 


Sec. 43. To owner-operators. In the case of an owner of a farm to 
which an allotment has been made certificates equal to such allotment 
shall be issued to such owner provided that such farm is not rented to 
a cash tenant or a standing-rent tenant and provided that no share tenant 
or share cropper is engaged in the production of cotton on such farm, in 
which latter event section 42 applies. | 


Sec. 44. ‘To cash tenants and standing-rent tenants operating with 
own or hired labor. In the case of a cash tenant or a standing-rent tenant 
who operates a farm to which an allotment has becn made, certificates equal 
to such allotment shall be issued to such tenant provided that no share 
tenant or share cropper is engaged in the production of -cotton on such farm, 
in which event section.42 applies. : 


Sec. 45. Disposition of certificates emong share tenants and share 
croppers on any farm. In the case of any farm on which two or more share 
tenants or share croppers are engaged in the production of cotton, the 
certificates issued to share tenants and share croppers on such ferm may 
be transferred (up to an smount necessary to gin and tag for marketing 
tax-free all the cotton produced by share tenants and share croppers on 


such farm), by simple endorsement thereon, by any such shxre tenant or 
share cropper to any other share tenant or share cropper 6n such form 
with or without consideration as the porties to such transfer may agree; 
but after all such cotton has been so ginned ond tagged any such certifi- 
cates not so transferred shall be deemed to be surplus certificates and 
shall be deposited with the AsSistant in Cotton Adjustment for the county 
where the farm is located, except if any such tennnt or share cropper sub- 
mits satisfactory proof to the County Committee that his cotton crop has 
been totally destroyed by uncontrollable natural cuses such as storm, 
drought, flood, insect pests, ete., certificates issued to such share tenant 
or share cropper sh»ll be considered as the sole property of such share 
tenant or share cropper ond shall not be so deposited with the Assistant 
in Cotton Adjustment but may be transferred by such shore tenant or share 
cropper pursuant to the regular procedure to be hereafter established by 
regulations for the transfer of certificates. 


Certificates so deposited with any Assistant in Cotton Adjustment 
pursuant to this ‘section shall be cancelled by him end re-issued to all 
share tenants and share croppers on the farm concerned in provortion to 
the original, allotment of certificates to them, and may be transferred by 
them pursuant to the regular procedure to be hereafter established by 
regulations for the transfer of certificates. 


- Sec. 46. Landlord must contribute share of certificates to marketing 
_of his cotton. A landlord to whom certificates have been issued with 
respect to any producer unit shall contribute so much of such certificates 
(up to the total amount thereof) as are required to gin and tag his share 

of the crop grown on such unit in order thst it may, be marketed tax-free. 


Sec. 47. Penalty for landlord who violates Section 46. Upon notice 
to the Secretary that a Jandlord has failed to comply with section 46, 
the Secretary, pending investigation, may conditionally cancel any or all 
certificates issued to such landlord and not trensferred or assigned by 
him pursuant to regulations or not exchanged by him for bale tags, and, 
upon a finding by the Secretary that the landlord hns violnted section 46, 
thé Secretary may permanently cancel such certificntes and (1) re-issue 
to the shnre tenant or share cropper operating the producer unit with 
respect to which such certificates were issued such amount of said certificates 
(up to the full emount thereof) as may be necessory to. gin and tag the 
landlord's share of the crop grown on such producer unit in order that it 
may be marketed tax-free, and (2) re~issue to such landlord any residue 
of such certificates which may remain after the landlord's share of such 
crop has been so ginned and tagged. 


Sec. 48. In cease of abandonment of crop by share tenant or share 
cropper. Whenever a landlord certifies in writing under oath to the Assistant 
in Cotton Adjustment for his county that a share tenant or share cropper has, 
without cause and before gathering, abandoned a crop covered by a lease or 
share cropping agreement and in such certification sets forth the terms of 
said lease or agreement and a sworn itemized statement of account of his 


claim against the crop so abandoned, such Assistant in Cotton Adjustment 
shall make an investigation of the facts ond claim alleged and shell certify 
to the Secretary nis findings relative thereto upon a prescribed form under 
Oath. Upon receipt and considerntion of such certified findings the 
Secretary may (1) issue to the landlord such amount of the certificates 
issuable to such shere tenant or share cropner, or (2) may cancel the 
certificates issued to such share tenant or shnre cropper (and not trens- 
ferred or assigned by such share tenant or share cropper pursuant to regu- 
lations, or not exchanged by him for bale tags) and re-issue te the lend 
lord such amount of said certificates, (in either case up to the full 
amount thereof) as will enable the landlord to gin the abandoned crop 
tax-free so far as the use of sucn reissued certificates permits, provided 
that the lendlord agrees in writing to deposit with the Secretary in trust 
for the share tenant or share cropper any and all proceeds over and above 
the landlord's claim found by the Secretary cquitably to be due. <Any sur- 
plus certificates issued or issunble to such tenant or cropper shell be re- 
issued or issusd to the Cotton Production Control Association of the county 
in which the original certificates were issued and shall be sold by such 
association according to the regular procedure to be hereafter established 
by regulations for the transfer of certificates. The proceeds of such sale 
shall be dencsited with the Secretary in trust for such tenant or cropper. 
If such share tenant or share cropper can not be found softer reasonable 
search, said funds so held in trust shall be subject to the laws of the 
State in which such tenant or cropper absndoned the crop, including statutes 
of escheat or abandonment. enever such share tenant or share cropper can 
be found by a reasonable search, reasonable notice and a reasonable oppor— 
tunity for hearing mst be given him before cancellation and re-issuance of 
hie certificates, © - ; 


ARTICLE V. TRANSFER OR ASSIGNMENT OF CERTIFICATES 


Sec. Sl. Transfer or assiznment of certificates. Tax-exemption 
certificates can be transferred or assigned only as provided in regulations 
which will be hereafter prescribed. Interim certificates can not be trans 
ferred or assigned. Upon the ginning of any cotton harvested after May. 31, 
1964, any person to whom any certificates have been issued with respect to 
such cotton may surrender to the sinner of such cotton an amount of such 

certificates equal to the amount of such cotton ginned by him, in exchange 
for bale tags, 


ARTICLE VI. PENALTIZS 


Sec. 61. Penaltiss. (a) As provided in the Act, » fine not xceeding 
$1,000 or imprisonment for not more than Six months, or both such fine and 
imprisonment, shell be imposed upon any person who 


(1) wilfully violates any provision of the Act, 


(2) wilfully fails to pay, when due, any tax imposed under the Act, 


(3) with intent to defraud, falsely makes, forges, alters, or counter— 
feits any bale tag or certificate of exemption made or used under the Act, 
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(4) uses, sells, or has in his possession any such forged, altered, 
or counterfeited bale tag or certificate of exemption, or any plate or —— 
used, or which may be used, in the mamracture thereof, 


(5) makes, uses, sells, or has in his vossession any paper in imita- 
tion of the paper used in the manufacture of any bale tag or certificate 
of exemption, 


(6) has in his possession any bile taz which should heve been 
destroyed, as required by the Act, 


(7) re-uses any bale tags required to be dastroyed by the Act, 


(8) places any cotton in any bale which has been filled and stamned, 
tagged, or otherwise identified under the Act, without destroying the 
bale tag previously affixed to such bale, 


(9) affixes any bale tag, issued under the Act, to any bale of 
lint cotton on which any tax due is unpzid, 


(10) makes any false statement in any application for bale tags 
or certificates. of exemption under the Act, or 


(11) has in his possession any bale tag or certificate of exemption 
obtained by him otherwise than as provided in the Act. 


(b) As provided in the Act, a fine not exceeding $1,000, or 
imprisonment for not more than one year, or both such fine and imprison 
ment, shall be imposed upon any person who, in violation of the regulations 
made by the Secretary of Agriculture, (1) secures certificates of exemption 
or bale tags from another by sharp practices or (2) speculates in certif- 
icates of exemption or bele tags, and such fine or imprisonment or both 
shall be imposed upon any person securing certificates of exemption or bale 
tags from another person by fraud or coercion. 


(c) The Act further provides that “Any person who wilfully violates 
any regulation issued by the Secretary of Agriculture or the Secretary 
of Agriculture and the Secretiry of the Treasury under this Act, for the 
violation of which a special yenalty is not provided, shall, on tonviction 
thereof, be punished by a fine not exceeding BP Dal 


ARTICL“S VII, AME NOMEN {ENTS 


The Secretary of Agriculture reserves the right to modify, add to, 
rescind, or otherwise amend the foregoing regulations. 


v 
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PART TEESo ADMINISTRATION OF THE ACT ; 


NATIONAL ADMINISTRATION 


Those provisions of the Cotton Act of 1934 which the Secretary of 
Agriculture is charged with administering are to be carried out under the 
immediate supervision of, the Gotton Production Section, Commodities Division, 
Agricultural Adjustment Administration, Washington, D.C. In the administra- 
tion of all field activities involving extension workers and relating to the 
Cotton Act of 1954, the Cotton Production Seetion will work with and through 
the Director of Extension in each cotton-producing State. 


STATE DIRECTOR OF EXTENSION AND STATE ALLOTMENT BOARD 


The State Directors of Extension, or the persons designated by them, 
Will have immediate supervision of all extension field workers engaged in 
administering the Cotton Act of 1934, and all directions and instructions to 
such workers will, insofar as possible, be transmitted eae Ua the State 
Directors or hei designated representatives. 


The State Director of Extension shall appoint, subject to the approval 
of the Cotton Production Section, a State Allotment Board consisting of 
three members. The duties of this Board shall be to compute allotments and 
issue tax-exemption certificates on the basis of the information submitted in 
applications by cotton producers in each county. The Board shall notify the 
individual of his allotment of tax-exemption certificates and mail the 
certificates to the Cotton Production Control Association for distribution. 
The Board shall keop such records and accounts as may be prescribed by the 
Cotton Production Section and shall not make allotments of tax-exemption 
certificates in excess of the permitted quantity. 


COUNTY ORGANIZATION 


The Cotton Act of 1934 will be administered in each county by the 
Cotton Production Control Association, the organization of which is described 
in "Administrative Rulings and Instructions relating to the 1934-1935 Cotton 
Acreage Reduction Plan” (Form No. Cotton 5). 


The County Committee shall consist of a minimum of three cotton pro- 
ducers in each cotton-producing county. The county Committee may be in- 
creased by one member for each additional five hundred farms, or fraction 
thereof, in excess of one thousand, on which cotton nroiuction was reported 
in the 1930 census. Such an increase in the personnel of the County Com- 
mittee will be made only in those counties in which circumstances warrant 
Such additions. 


In some counties a Cotton Production Control Association was not set 
up for the administration of the 1934 and 1935 Cotton Acreage Adjustment 
_ Plan because none of the small number of cotton producers signed a contract. 
‘In such counties, the County Agent, if any, shall appoint a Community Com- 
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mittee of three members. Where such counties have no County Agent, the Dis- 
trict Agent shall appoint the Community Committee. The duties to be performed 
by the Committee will be the same as those outlined herein for similar committees 
in a county having an association. Unless authorized, such counties shell 
function without a County Conmittee and the signature of a County Committee- 
man where called for on any form will not be required, but a statement will, be 
made on the space indicated for the signature that there is no association in 
the county. Upon completion, all applications will be submitted to the County 
or District Agent for appropriate action, who in turn will submit them to the 
State Allotment Board in the manner prescribed. The County or District Agent 
will perform such further duties as are delegated to a County Agent or 
Assistant in Cotton Adjustment for a county in which there is an association. 


THE COUNTY AGENT AND COUNTY ASSISTANT IN COTTON ADJUSTMENT 


The County Agent shall be the representative of the Secretary in all Q 
matters affecting the association in administering the Cotton Act of 1954. 


A County Assistant in Cotton Adjustment will be employed in each 
county in which cotton was produced on 200 or more farms, as indicated by 
the 1930 Census. The’ Assistant shall work under the immediate supervision 
of the County agent and the Cotton Production Control Association. His 
duties will consist of keeping such county records as are delegated to him by 
the County Agent, the Cotton Production Control Association, and the Cotton 
Production Section. The Assistant will receive the applications for tax- 
exemption certificates fron Community Committees, prepare them for the action 
of the County Committee, and properly record the recommendations of the County 
Cormittee regarding each application. The Secretary of Agriculture may 
require that each County Assistent be bonded. All records of the Cotton 
Production Control Association kept by the County Agent and/or County assistant 
in Cotton Adjustment shall be filed in the County Agent's office. All such 
records shall be open to examination by any authorized agent of the Secretary 
at any time. 
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COMMI TT 2EMEN 


The County Committee, with the approval of the County Agent, shall 
make any changes deemed necessary with respect to the appropriate number of 
cotton-producing communities within the county and assign the proper number 
of committeemen to each community as provided in the Articles of Association * 
of the Cotton Production Control Association (Form No. Cotton aa 


The County Committee shall review all applicitions for tax-exemption 
certificates filed with them and make recommendations regarding the allotting 
of tax-exempt cotton to each applicant. The County Committee shall also 
perform such further duties as my be prescribed from time to time by the 
Cotton Production Section. 


The Community Committee shall establish a community headquarters and, 
at such place, shall receive, assist in the preparation of, check and pass 
upon applications for tax-exemption certificates. The Cormunity Committee 
shall submit the applications for tax-exemption certificates and such other 
necessary information to the County agent or County assistant at designated 
intervals for the appropriate action of the County Committee. 
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All Committcemen shall hold effice at the will of the Secretary or his 
authorized agent. All information, including names of applicants, acquired by 
a committeeman by virtue of his position shall be held in striétest cosfttence 
by him and said informition shall not be used to the advantage of the 
committeeman. 


All Committeemen shall be paid at the rate of %3.00 per day, less 10 
per cent before July leand less 5 nex cent thereafter as required by law, 
when actually employed for services in procuring and reviewing applications 
as may be required and certified to by the County Agent. Committeemén shall 
furnish their ovm transportation and subsistence. 
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PART IV.’ COTTON EXEMPT FROM TAXATION 


The Cotton Act of 1934, as amended, provides that four classes of cotton 
will be exempt from taxation. These four classes are as follows: 


A. Cotton harvested prior to the crop year 
19354-1930 ; 


B. Cotton harvested by any publicly-owmed 
experimental station or agricultural 
laboratory; 


C. Cotton having a staple of one and one-half 
inches in length or longer; 


D. An amount of cotton harvested in any crop 
vear from each farm equel to its allotment. 


Ahvexplanation is given in this chapter of the manner in which exemption 
from the tax will be obtained for each of these four classes of cotton. 


A. Cotton Harvested Prior to the 
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Crop Year 1954-1935 
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Cotton harvested prior to the crop year 1934-1935 refers to cotton 
which was harvested before June 1, 1934, or, in other words, cotton harvested 
from the crop planted in 1933 or in y previous year. 


Lint Cotton 


Every person or agency having immediate possession, custody, or eontrol 
of any bales of old lint cotton should make application for a number of free 
bale tags equal to the number of bales of such cotton, except that application 
need not be made for cotton in a mill where it is to be processed or for 
cotton at a point of export covered by an export bill of lading. The phrase 
timmediate possession, custody, or control” refers to any cotton, irrespective 
of who the owner may be, which may be stored in the warehouse, compress, or 
gin yard of the person or agency making application, or that which may be 
located on the farm of a producer or elsewhere. A farmer or any other person 
who may own cotton that is in the possession, custody, or control of some 
other person or agency need not mke application for bale tags for such cotton. 


Application should be mide to the County agent of the county in which 
the applicant's cotton is located. A separate application must be made for 
each lot of cotton stored in a different loeation. The application may be 
made either by letter, telegram, or on Form Noe B,A.2, supplies of which are 
available in the County Agentts office. Following the receipt of an applica— 
tion, bale tags will be affixed by an agent of the Secretary of Agriculture 
under the supervision and direction of the Director of Tagging, who works in 
close cooperation with the Cotton Production Section. When the tags have been 
affixed to bales of old cotton in the possession of an applicant, the Agent 
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will fili out in quedruplicate Form Nov B.A.3, which is a record of bale tags 
attached and of the identification of the bales, and distribute the copies as 
indicated at the top of each sheet. If the number of bales tagged is in 
excess of the number which can be entered on the above form, Form No. B.A.4, 
which is a continuation sheet of Form Noe B.A.d, Will be used. For every 

bale of cotton so tagged the applicant will receive a "Certification of 
Tagging Lint Cotton," Form Noe B.A. 12, which shows that the bale has been 
tagged, the serial number of the bale tag, whether the bale is square or ; 
round, compressed or uncompressed, and the identifying mark or marks on the 
bale. This form should accompany each bale of cotton when sold and should be 
attached to any document f title, such as a warehouse receipt or bill of 
Teding c:vering such bale. Should a tag become detached or lost from a bale, 
taal). bs necessary,that the "Certification of Tagging Lint Cotton” accompany 
the application that may be made for another tag before such an application 
will be considered. 


Warehousemen holding 500 bales or more of old cotton may be appointed 
as Agents of the Secretary for the purpose of tagging cotton held in their 
Warehouses. Such warchousemen will be required to. furnish bond as provided 
for in Form No. B.A.6. Copies of this form may be .»btained from regional 
headquarters of the tagging program or the Director of Tagging, Room 1238, South 
Building, Agricultural Adjustment Administration, Washington, D.C. In each 
case where the "Certification of Tagging Lint Cotton" is delivered to the 
Warehouseman in whuse hands the bale to which it refers was found, the ware- 
houseman shall hold such certification safely and deliver it only to the 
person presenting the warchouse receipt to him; in no event is he'to’ deliver 
it to the depositor of the bale unless such depositor presents the warehouse 
receipt. 


Complete information on the regulations for tagging old cotton is con- 
tained in Form R-21, B.A.R. Series No- 1, "Regulations under the Cotton Act 
of April 21, 1934, Relating to the Tagging of Cotton Harvested and Ginned 
prior to June 1, 1934," copies of which may be obtained free upon request to 
the County Agent or to the regional office of the Director of Tagging, or to 
the Washington office, 


Seed Cotton 


Any producer having in his possession seed cotton harvested prior to 
June 1, 1934, and which will be ginned after such date, meyvy have such seed 
cotton ginned under Resulntions 84 of the Commissioner 09f Internal Revenue 
without payment of the tax. Article 9 (c) of these regulations states: 


"The ginning of cotton harvested prior t- June 1, 4934, is 

exempt from the tax. Ts be entitled to such exomption, 

the gimner shall procure an affidavit from the person who owns 
the cotton at the time of ginning. The affidavit shall be \ 
in duplicate and shall show (1) the neme and address of the 

owner of the cotton, together with the neme and address of 

the producer, if they are different persons, (£) the location 

of the farm on which the cotton was harvested, (3) the year 

in which the cotton was harvested, (4) the location of the 
building where the secd cotton has been stored 7i(S) >the 
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number of bales of lint cotton resulting from the ginning 
with the quantity, in. pounds, of each bale, and (6) the 
serial number of the bale tag attached to each bale.” 
The affidavit to be executed under this Article is C. T, Form 106 B 
(Bureau of Internal Revenue). 


B. Cotton in the Hands of, OF Harvested by, 
Publiciy-Owned Experimental Stations 
Fe ected Mita beret Senin trace cae brbetiassh 


Gotten held or controlled by any department or agency of the United 
States Government, or any publicly-owned experimental station of agricultural 
laboratory at the beginning of any crop year with respect to which the tax 
becomes effective, shall be tagged the same as that in the possession, custody, 
or cantrol of an individual or of a private agency. Applications for free bale 
tags for any such cotton should be made by the head of the department, agency, 
station or laboratory. 


Bale tags issued to any of the above agencies for the tagging Of; Ort 
cotton will be attached by an individual designated by and responsible to the 
Director of Tagging, and the same forms will be required as for cotton tagged 
for individuals and private agencies. 


Cotton which may be ginned by any publicly-owned experimental station 
or agricultural laboratory from a crop harvested by it in any year with respect 
+o which the tax is in effect, may, at the time of ginning cotton, receive 
bale tags equal in number to the bales of cotton ginned, as provided for 
under Regulations 84 of the Cormissioner of Internal Revenue. Article 9 (a) 
of the regulations provides that: 


"The ginning of cotton harvested by a publicly-owned experi- 
mental station or agricultural laboratory is!exempt from the 
tax. To be entitled to such exemption, the ginner shall pro- 
cure an affidavit signed by a responsible executive officer 
of such station or laboratory. The affidavit shall be in 
duplicate and shall show (1) the name and address of such 
station or laboratory, (2) the’ location of the land on which 
the cotton was harvested, (3) the number of bales of lint 
eotton resulting from the ginning with the quantity, in 
pounds, of each bale, and (4) the serial number of the bale 
tag attached to each bale." 


The affidavit to be executed under this Article is G. T. Form LOGAC 
(Bureau of Internal Revenue) . 


C. Cotton Having a Staple of One and One-Half 
Inches in Length or Longer 


Producers who grow cotton having a staple of one and one-half inches 

in length or longer will make application for allotment and tax-exemption 

certificates according to the procedure outlined in Part V of this publication. 

It will not be necessary, however, to surrender tax-exemption certificates or 

to pay the tax on that portion of the crop which has a staple length of one and 
one-half inches or longer. Section 4 (E) (4) of the Act provides that no f 

“tax shall be imposed with respect to cotton having a staple of one and one-half | 

inches in length or longer. 
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To secure exemption from the tax under this provision, the producer 
must have such cotton classified as to staple by a Federally Licensed Cotton 
Classifier. The Classifier will ispue a certificate G. T. Form 106 D (Bureau 
of Internal Revenue), showing for eath bale (1) the name end address of the 
owner, (2) by whom harvested, (3) the location of the farm on which produced, 
(4) the place or places stored since harvest, (5) the place ginned, (6) the name 
of the ginner, (7) the weight of bale, (8) the serial number of bale tees 
attached, and (9) the grade and staple. This certificate will be accepted by 
an authorized agent of the Bureau of Internal Hevenue in exchange for bale tags. 


D. An Amount of Cotton Harvested in Any Crop Year 
FTO! om Bach Farm mm Equal t to 9 Its Allotment 


he amount of tax-exempt cotton allotted to each county will be pro- 
rated within the county to farms on which cotton is planted in 1934 and on 
which cotton has been planted during the period 1928-1933. This proration 
to individual farms will be made on the basis of the average acreage and pro- 
duction of cotton during the base period 1928-1932 or on the basis of the actual 
planed acreage in cotton multiplied by an assigned yield if cotton was planted 
in 1933 only. An allotment basis will -be-computed for each farm on the basis 
of the acreage and production of cotton on the farm during the base period. 
This allotment basis will then be used in computing the allotment of tax- 
exempt cotton that the farm will receive. pani 


The allotment basis in the case of a farm for which a 1934-1935 Cotton 
Acreage Reduction Contract has been signed will be the permitted acreage in 
cotton that may be planted on the farm in 1934, multiplied by the adjusted 
average yield allowed under the terms of the contract. In the case of farms 
not under contract, the information submitted will be adjusted, if necessary, 
in order that the averages finally determined for such applicants may be on 4 
basis comparable. with the adjusted average acreage and production data of 
contract signers. The allotment basis for non-signers will then be computed 
by multiplying the adjusted average production by a percentage figure which 
will represent the average percentage of their adjusted base acreage that con- 
tract signers in the county are permitted to plant in 1934. 


The State cotton reserve, which is not to exceed 10 per cent of the 
State allotment, will be prorated within the State: 


{a) To producers of cotton on farms where for the crop years 
1930, 1931 and 1932 less than one-third of the cultivated 
land on such farms has been planted to cotton; 


(b) To producers on farms where cotton is paces in 1934 
for the first time since 1927; 


(c) To producers of cotton on farms where for the five years, 
1928-1932, normal production has been reduced by uncon- 
trollable natural causes; 
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(d) To producers on farms where for the crop years 19350, 19351 
and 1932, acreage theretofore planted to cotton has been 
voluntarily reduced below the amount which the Secretary 
finds would have been an equitable reduction in carrying 
out a reasonable reduction program. ; 


The details of the plan under which allotments will be made to indi- 
vidual farms are discussed in Part V. 
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PART V 


APPLICATION BY INDIVIDUALS FOR ALLOTMENTS 
OF TAX-EXEMPT: COTTON AND TAX-EXEMPT ION 
RT IFIGATES 


Application forms for allotments of tax-exempt cotton and tax~ 
exemption certificates must be signed by an owner, a cash tenant, or a tene 
ant who pays as rent a fixed quantity of products (standing-rent tenant. ) 
An individyal share tenant or share cropper who operates an entire farm 
May submit a joint application and sign with his landlord or, at the dis~ 
cretion of the County Committee, either the landlord's signature or the 
share tenant's or cropper's signature may be dispensed with if either in-. 
terested party is Unavailable or not desirous of signing, or is not in a 
position to supply the information called for in the application. Any op- 
erator entitled to sign an application may do so through an agent, but 
such agent must submit e written document showing his authority to act for 
the operator of the farm covered by the application. 


In submitting an application for an allotment and tax-exemption 
certificates, an operator will submit the information called for in Form 
B.A. 8, entitled "Application for Allotment and Tax~Exemntion Certificates 
Pursuant to the Cotton Act Approved April 21, 1934," Form No, B.A. 9, 
captioned "This Application for Allotment and Tax—Uxemption Certificate(s) 
Must Contain-~-"', etc., will also be submitted for those farms on which 
cotton is grown by one or more share tenants and/or share croppers in 1934, 
The application form or forms will be made out in triplicate. The original 
copy of each form will be sent to the State Allotment Board at the place 
designated by the Director of Extension in each State, a copy retained in 
the county office, and the third copy returned to the applicant, 


All applications for taxexemption certificates will be made through 
Community and County Committees, as was done in the case of the 1934~1935 
Cotton Acreage Reduction Contracts. The county will be subdivided into com 
munities and a Community Committee designated to function in each county sub= 
division as explained in Part III of this publication, The Community Com 
mittee will establish headquarters at-a designated central point in the com 
munity. In order to complete the work effectively within the limited time 
available, it will be necessary that operators, or their authorized agents, 
be requested to appear at these commmnity headquarters to submit application, 
The Community Committee will work individually with each applicant in helping 
to fill out the necessary application forms in the proper manner. 


Committeemen will need to familiarize themselves thoroughly with the 
administrative regulations and instructions pertaining to the making of ap~ 
plication for allotments, in order that only those persons who are entitled 
to make application will be permitted to submit claims for allotments and 
tax~exemption certificates. Close attention, furthermore, will need to 
be given to the provisions in the instructions concerning the base period 


used in computing the allotment basis that a producer may obtain. It is 
only on a basis of carefully prepared applications that a speedy and just 
distribution of allotments to individuals can be assured. The administra- 
tive regulations, issued to date, that pertain to these and other questions 
relating to the making of individual allotments are presented in Part II, 
entitled "Regulations Governing Allotments and Tax-Exemption Certificates", 


The data submitted in applications for allotments will be carefully 
examined by County and Community Committees in order to assure that indivi+ 
dual allotments be based on the best information available regarding the 
cotton base acreage and production on each farm for which application is 
made, The quantity of tax-exempt cotton allotted to any county is defi= 
nitely fixed, and may be likened to a common fund in which all producers 
in the county are to share according to their just claims, ‘The claims will 
be based on the operators! cotton acreage and production during a represen= 
tative base period, If any operator claims and receives a farm allotment 
in excess of the amounts to which he is entitled, he does so at the expense 
of other operators in the county in that he unjustly takes a part of the 
county allotment that belongs to otherse 


The County and Commmity Committeemen will have the responsibility. 
of providing the bases for an equitable proration of the county allotment 
as between the various operators of cotton farms in the county, An appli- 
Cation that is approved by the County Committee will necessarily have to 
be accepted by the State Allotment Board as representing the opinion of 
persons in the county who are best qualified to judge the equitableness of 
any claim made for an allotment and exemption certificatese 


The County Committee, with the help of the Community Committeemen 
Concerned, shall correct and adjust the figures reported in applications 
when the County Committee has good reason to believe that such figures 
are not‘in accordance with facts. Committeemen shall adjust the data 
submitted by non-signers in such a manner as to approximate the indivi~ 
dual adjustments made in reports submitted by signers of 19341935 Cotton 
Contracts in the county, These adjustments shall be made on an individual 
aoe rather:than by a blanket revision applied uniformly to all applicay 

ions, . 


‘ Whenever any correction of factual statement is made in an applica 
tion, the operator who submitted the application will be notified and given 
the opportunity to present evidence in support of the information given in 
his application, It is hoped that an effective functioning by Commnity 
Commit teemen will permit such cases to occur only infrequently, and, when 
they do occur, that a satisfactory arrangement be speedily effected between 
‘the County Committee and the operator who submitted the information under 
question, In those instances in which a mtually satisfactory arrangement 
between the County Committee and such an operator is not possible, it is 
recommended that three disinterested cotton producers be selectéd by the 
County Committee to act as an investigating committee, This committee shall 


examine all information available pertaining to the case, and report their 
findings to the lene Committes, The decision of the County Committee — 
shall be final . ; | 


The procedure to be used in filling ont Form No. B.A. 8 is outlined 
in detail in the following subsection. As explained in Part IV, Section D,. 
& somewhat different procedure will be used in connection with filling out 
the application form for participants in the 19434~1935 Cotton Plan from 
that which will be followed for operators who did not sign contracts. 
These differences will be pointed out in the description of the steps to 
be ee towed, in filling out the application form, 


PILLING OUT APPLICATION FORM FOR ALLOTMENT AND TAK 
_ EXEMPTION CERTIFICATES (Form No. BA. 8) 


_ The first part of the form used in making application for an allote 
ment and tax~exemption certificates (Form No, B.A. 8) is similar in many © 
respects to the first part of the 19341935 Cotton Contract, The operator | 
will enter the names of the State and County in which his farm is located, 
The application serial number and the serial mumber of the 1934-1985 Cotton 
Contract, if-any, will be entered in the county office as explained later. 
The name of the operator(s) making the application will be typed or printed 
in the space indicated, and will be the same as the signature(s) and/or 
name(s) appearing in Section II of the application fox, If an agent of 
the operator makes application, the name of the operator will be show in 
the space indicated on the first page. In such a case, the name of the 
operator will also appear in Section II, as operator, with the sigature 
of the agerit on the line immediately below. 


The description of the farm may be either in terms of the direction 
in which the farm is located frsm some central point, or may be described 
more technically as indicated in the provision TODAS survey description 
Given below the word ®0R5, 


Table 1 


eh Te Mable 1 of the application, Form Noe Bh 8, is almost identical 
with Table 2 of the 1934-1935 Cotton Gontract, The information called for 
in this table will be filled out in the county office for en eperator who 
participated in the 1934"1935 Cotton Plan, and, up to and including line 0, 
will be the same as shown in Table 2 ef such an operator's contract. The 
figures in line 10, Colums @ and H of Table lof the application form will 
be obtained from the operator's Notice of Acceptance of his 1934-1935 Cotton 
Contract, Columns 12 and 7, respectively, if such Notice is received at the 
time application is made. Column F, line 10, will then be obtained by mil~ 
tiplying the cotton acres Pat bail to be planted in 1934 by the adjusted 
‘yield (Colum G, line 10 x Colum H, line 10). 


In the case of a 1934-1935 Cotton Contract signer whose Notice of 
Acceptance is not received, the figures in Table 1, Colums G and H, line 10 
of the application form, will be obtained from Section VIII, items (gz) and 
(c), respectively, of the contract as approved by the County Committee. The 
anount obtained from multiplying one item by the other will then be inserted 
in line 10, Colwm F, and will represent the basis upon which an allotment 
will be computed for such an applicant, These commutations will be done in 
the county office, before contract signers are contacted for the purpose of 
receiving their applications for ellotments and tax~exemption certificates. 


In those counties in which a large number of 1924-1935 Cotton Contracts 
were odDtained, it will be found desirable to employ temporarily the required 
number of helpers needed to transcribe the data for contract signers onto the 
application forms before operators are contacted, It is suggested that these 
temporary helpers be recruited from qualified persons jn the county who may 
be deemed sufficiently accurate to transcribe the information and to maie the. 
necessary computations in the correct manner, This work of transcribing data. 
from contracts should be completed within about two days after the application 
blanks from the Cotton Production Section are received in a county. Provision 
for employing the temporary helpers that may be required in accomplishing this 
werk will be made through the office of the State Director of Extension, 


Operators vho have signed 1934-1935 Cotton Contracts may desire to 

change the data originally submitted by them in Columns A to 4, inclusive, 
of Table 2 of their contracts, This desire may he prompted by additional 
_information that such operators may have obtainec after submitting their 
contracts, Gertain operators, for example, submitted uniform figures as to 
‘productivity for each of the several years in their base period, Information 
May now be available to such operators to indicate that yearto-year varias 
‘tions actually occurred in their production and/or yields, If satisfactory 
ireason is presented to the Community Comittee for changing the figures in 
Columns A to BE, inclusive, a rider, Form No. B.A. 8 (c), will be provided 
for a restatement of these data, The rider will be filked out and pasted 
over Table 1 so that Columns A to E, inclusive, on the rider coincide with 
Columns A to H, inclusive, of Table 1, Tae Gommmity Committee will not 
permit the figures in Columns A to E of Table 1 to be changed at will, but 
anly after the operator has presented reasonable evidence that such figures 
should be revised in order to be in accordance with actual conditions. 


. Permission to revise the figures originally submitted in Table l, 
Colums A te BE, does not imply that the final figures in the contract or 

in the Notice of Acceptance of the contract will be changed in making appli~ 
Cation for an allotment, ‘These final figures may be changed freely only in © 
those cases in which the producer, of his own accord or at the suggestion 

of a committeeman, submits lower final figures in his application than are 
shown in his contract or in his Notice of Acceptance, If, however, an 
operator is convinced that he has suffered an injustice in downward adjust= 
ments made in his contract by the County Committee to conform with the : 
official cotton production and acreage figures for the county, he will need. 
to submit proof to the County Committee that his contract figures are not 
@quitable for use in establishing an allotment basis for tax~exemption 
certificates under the provisions of the Cotton Acte The County. Committee 
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will serve, therefore, as a quasixjudicial board to which all such claims 
will be submitted, These claims will need to be substantiated by authentic 
_ records of production and acreages or other proof that the County Committee 
may require, It is assumed that it will be only in rare cases that the. 
contract figures of an operator will need to be changed. Such changes, if 
made, will be entered immediately below line 10, under Colums F, G, and H 
of Table 1, and will be initialed by the County Committeeman who enters the 
new figures, In those cases in which the County Committee permits an 
operator to change his contract figures in making application for an allot~ 
ment, such a change will not, of course, affect the contract itself in any 
way, The basis upon which payments are made under the terms of the contract 
will remain as accepted by the Secretary of Agriculture, 


Onerators who have not signed contracts will submit the information 
called for on Table 1, Columns A to EE, inclusive, in the same manner and 
with the same close scrutiny by the Community and County Committees as was 
done in the case of contract signers when they submitted their original 
reports. Although the information submitted in the application forms will 
be sworn to by the operator making application for exemption certificates, 
the Community Committees will satisfy themselves that the information sub~ 
mitted by operators is as nearly accurate as possible, In other words, 
Community Committees will widertake to eliminate or correct at the time app» 
lication is made any information which they have reason to believe is not in 
accordance with facts, This careful examination of data submitted by operatore 
is necessary in order to permit the certification that will be made by the 
Community Committeeman who approves the application, and to assure that non= 

igners be placed on the same relative basis as contract signers in making 
Claim for allotments and tax-exemption certificates. 


In assisting operators to fill out Table 1 of the application form, 
the Committeemen will follow the same procedure recommended for use in pre~ 
paring Table 2 of the 1934-1935 Cotton Contract. This procedure, it will be 
remembered, is as follows: : 


1, List the mumber of bales produced in each year (Column Aye Git 
those cases in which cotton is sold in the seed, enter in this column the 
total number of pounds of seed cotton harvested. 


2. bist the average net weight per bale for each year (Column B), 
The "net weight per bale" refers to the weight of the lint in a bale of 
cotton excluding the weight of bagging and ties as indicated in footnote 2 
of Table 1, In these cases in which cotton is sold in the seed, enter In 
this column the percentage gin turn-out--that, is, the percentage that the 
weight of the lint is of the total weight of the seed cotton harvested, 


3. Multiply for cach year the number of bales by the average net 
weight per bale to obtain the number of pounds of lint produced (Column A x 
Column B ~ Column C), In those cases in which cotton is sold in the seed, 
enter in this column the figure obtained from multiplying the total seed 
cotton produced (Colwan A) by the percentage gin turn-out (Column B), 


4, List for each year the acreage planted to cotton (Colum D), 


5. Divite for each year the pounds of lint in Column C by the 
acres in.Column D to obtain the yield per acre for each year in Column H, 


6, Indicate the cause of partial or complete crop failure for the 
year or years during which abnormally lew yields were obtained (Column HE). 
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Use brief terms such as: drought, storm, flocd, hail, insects, etc, 


7. Total Columns A, 0, and D; except in the case of non-signers on 
n 


farms on which cotton was planted in only three years or less of the base 


period, In such cases only Column D need be totalled and averaged, Do not 
total Columns B, BH, and HE, Divide the totals of Columns A, ©, and D by 


6) 
the iumber of years in which cotton was planted. The average for Column E 
will be obtained by dividing the average of Column C by the average of 

Column D, except in those cases i whéetr an everage yield is assigned by the 


Community Committee, 


For non=signers of 1934~1935 Contracts, the computed averages in 
Columns C, D, and H, line 8 of Tabie 1, will be transferred by the County 
Committee to Columns F, G, and H of line 8. The County Committee will then 
adjust these figures, if necessary, in order that the adjusted averages for 
non-signers may be on a Gomparably equitable basis with those of the signers 
of 1934-1935 Cotton Contracts, All adjustments shall be made on an indi- 
vidual basis, rather than by a blanket revision applied uniformly to all 
applications. The adjusted figures will be entered in Columns F, G, and H, 
line 9, Column F, line 10, will then be obtained by multiplying the adjusted 
total lint produced (Column F, line 9) by a percentage figure which will 
represent the average percentage of their adjusted base acreage that contract 
Signers in the county are permitted to plant in 1934, In other words, if 

ho average reduction made by contract signers amounted to 38 per cent of 
their adjusted base acrenge, tyen the adjusted base production figures, sub- 
mitted by non=signars in Column F, line .9, will be multiplied by 62 per cent 
end the resultant figure entered in Colum F, line 10,. The percentaze 
figure thet will be used in each county to adjust the data submitted by non= 
signers will be furnished the County Comaittee by the State Allotment Board, 
but in no case shall this figure be less than sO per cent, This final 
adjustment will be made so thet the allotment basis of nonsigners will 
approximate the allotment basis of contract signers in the county under the 
terms of their contracts, The production data in Column F, line 10, will 
then constitute for each applicant the basis upon which he will receive a 
prorated share of the county ellotment, 


The computations necessary in determining the share of tax-exemption 
certificates to which each applicant is entitled will be made by the State 
Aliotment Board, but the procedure that will be used is explained here for 
the information of Committeemen, The percentage of the county allotment 
that Git operator may receive will be determined by the proportion that his 
individual allotment basis (Table 1, Column F, line 10) bears to the total 
allotment bases of all applicants in the county, If a producer's allotment 
basis amounts to the equivalent of 100 bales, for example, and the total 
allotment bases of all producers in the county amount to the equivalent of 


TS 


~ Rte) aoe 


1000 bales, then the individual vroducer will receive 10 per cent of all 
the exemption certificates allotted to the county, excluding possible 
additional allotments from the cotton in the State reserve, which will be 
discussed later. If the equivalent of 800 bales of tax-exempt cotton are 
allotted to the county as its pro rata share of 90 per cent of the State 
allotment, then the operator used here for illustration will receive 10 
per cent of 800, or an allotment of 80 bales.. 


In order to illustrate more concretely the manner in which Table 1 
will be filled out, four illustrations of different cases are shown (Examples 
A, B, C, and D), The illustrations are self~explanatory and should be care~ 
fully studied by Committeemen before the actual work of receiving applications. 


begins, These illustrations pertain to the procedure to be used in filling 
out Table 1 in the applications of operators who are not participants in the 
1934-1955 Cotton Acreage Reduction Plan, In the case of producers who have 
signed 19341925 Cotton Contracts the same information as show in Table 1, 
Columns A through B, of their contracts will be used. 


Example A illustrates the case of non~signer operator making applica~ 
tion covering a farm on which cotton was planted in all five years of the 
base period, but on which a complete crop failure occurred in the year 1929. 
In this case the averages in line 8 will be obtained by dividing the totals 
of Columns A, C, and D (line 7) by five. The years in which cotton was 
planted in the base period will be used regardless of whether any cotton was 
harvested or not. The County Committee found it necessary in this case to 
reduce the reported average yield by 30 pounds in order to place this figure 
on an equitable basis with the yield figures accepted in other applications © 
in the county, The adjusted average production in Column F (line 9) was then 
multiplied by .61 in order to obtain the allotment basis in Column f (line 10), 
The factor ,61 represents the average percentage of their adjusted cotton 
oe. acreage that contract signers in the county are permitted to plant in 

34, 


Example B illustrates the case of 2 non-signer operator making applica- 
tion covering e farm on which cotton was planted during only four years of 
the base period, 1928-1932. In such a case the averagés in line 8 will be 
obtained by dividing the totals in Columns A, C, and DJ (line 7) by four. It 
will be noted in this case that no adjustments were mado by the County 
Committee in the figures reported by the applicant. Cclumn F, line 9, was 
then adjusted to obtain Column F, line 10, as explained in Example A. 
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Example C illustrates the case of a non-signer operator making appli- 
cation for = farm on which cotton was planted during three years of the base 
period, but through o misunderstanding the operator also submitted informa— 
tion for the year 1933. In such o case the information submitted for the 
year 1933 will be excluded from the computations and only the years during 
the base périod, that is, 1925, 1929, and 1930, will be used in computing 
the operator's allotment basis. The total of Column D,) Line Vaan we 
divided by three in obtaining the average acreege plantcd to cotton during 
the three-year period and the average will be entered in Colum D, line 5. 
Sfmilarly, when cotton was planted during two years of the base period, the 
base acreage will be the average of the two years. If cotton was planted in 
only one year of the base period, the base acreage will be the actual acreage 
planted that year. It willbe noted that the other cclurme imthis .casonres 
not totalled and averaged. In all such cases in which cotton was planted in 
three years or less of the base period, the Coummnity Committee will assign 
a yield figure vhich will represent the average yield of cotton for land of 
similar character in the community. An «djustment in the yield was found 
necessary in order that the production figure in Column F, line 9, would be 
equitable in comparison with the adjusted avernge production of 1534-1935 
contract signers on similar land in the commmity. The allotment basis 
(Column F, line 10) was then obtained according to the procedure explained 
in Bxanple A. 


Example D illustrates the casc of a non-signer operator making appli 
cation for a farm on which cotten was produced in 1933 for the first) Gane 
since 1927. The acrenge and production information will be shown as phat 
dicated in line 1. The figure in Colum D, lincel, repregenting the acreage 
planted to cotton, will then be transferred to line $3, Colum D. As in the 
preceding illustration, the Commmity Committes will assign a yield figure 
representing the average yield of cotton for land of similar character in the 
comunity. This assigned yield. figure will be entered in Colum EP aling ei 
The avorage total lint produced (Colum C, line 5) is obtained by multiplying 
Column D, line 3, by Column E, line &. -The County Committee's procedure in 
arriving at the allotment basis will be the sarc .¢ that outlined in the 
discussion of Example A. 


The applicant operating a faru on which cotton hac been planted in 
1934 for the first tine gince 1927 will not insert any figures in Tables 1 
and 2, The information for such applicants will be entered in Table 3. 


Table 2 


The infornation subnitted in this table will be used in determining 
the basis, if any, upon which the operator will be entitled to share in 
the State cotton reserve under Section 3, (a) and (da), of the Act. Operators 
on farms having less than one~third of the cultivated land in cotton during 
the three years, 1930, 1931, and 1932, may receive a part of the State 
cotton reserve in addition to a share of the county allotment. A part of the 
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at BO 
State cotton reserve nay also be received by operators of farms on vhich 
cotton acreage in 1930, 1931, and 1932 was voluntarily reduced to a point 
lower than might be considered necessary in carrying ot a reasonable reduc- 


tion progran. 


fhe first three lincs of Table 2 will be filled out only by those 
operators on farms where cotton was planted during ore or more ef the 
years 1930, 1931, and 1932. The figures in the first three lines will be 
totalled in line 4, and the averares in line 5 obtained by dividing the 
totals by the number of years in which cotton was planted. Adjustnents, 
if fourid necessary, will be made in Line 65 by the County Committes. Tne. 
information entered in line 7 will pertain to the year 1929, or, if no 
catton was planted in that yenr, to the year 1920, The information in 
line § will pertain to the yenr 1934 and will be filled out by all operators 
waking application, regardless of whether or not cotton was planted during 
the other years shown in the table. The figures in lines 7 and 6 will not 
be included in the totals or averages shown in lines Wand 5. 


Table 3 


The information in Table 3% will be submitted only by those operators 
on farms not used in cotton production since 19e7. The operator on such a 
farm will not, of course, submit the information requested in Tables 1 and 
2, nor will Table 3% be filled out by operators on farms on which cotton was 
grown during the base period. The operator will subriit the necessary in- 
formation called for in line l, Colums A, B, and CG, In Colum D, th 
Commmmity Comaittce shall assign a yield figure representing the average 
yield of cotton for innd of similar character in the commnity. Colum & 
will be obtained by multiplying the acreage planted to cotton, Column C, 
by the assigned yield figure shown in Colum D. Lines © and. 3 will be 
used by the County Committee in correcting and adjusting the operator's 
original figures, if such revisions are found necessary. 


Section ll. Oath and Sisnature 

The cperator will make cath in regard to the information submitted 
by him in the application form. He will then sien as operator in the 
space immediatcly below anid to the right of the oath. A share tenant or 
cropper who operates an entire farm and submits a joint application with 
the landlord will sign in the space indicated imuicdiately below and to 
the left of the onth, Such a tenant or cropmer signing alone will elso 
type or print the name of his landlord in the espace on the right. In the 
case of an agent submitting an application in the nane of an operator, 
the agent will write the nane of the operator on the ine indicated, and 
will then sign as "agent" on the line immediately below. 


Two types of agente tay act in a representative capacity in making 
application for allotnents anc tax-exemption certificates. One type of 
agent nay be authorized by letter or other informal document to submit 
application, but with the reservation that the tax-exemptian certificates 
be issued to the personior persone robrucontcd Dyreuch an nent. The other 
type of agent may be authorized to submit application and also to receive 
in a representative capacity the tax-exenption certificates which other- 
wise would have been sent to the operator. The docunentary authority subd- 
mitted by the second type of agent will indicate the extent of his author=- 
ity to act for the operator whom he represents and will be executed in the 


ee 
prescribed manner in Form No. B. A. 5. 


County and Commnity Conaitteemen and other eel in the county 
concerned with the operntion of the Cotten Act are authorized under an Act 
of Coneress to ee oaths without charge to ae ‘ioe anpli= 

cation. for tax-cxermtion certificnt The oath necad not necessarily be 
administered by th 1ese v 

wno administers oaths may function in that respect. Most producers, howe 
ever, vay wish to avail themselves of the free service of cdministering the 
oath that can be reniered by comuitteemen, The person who administers the 
oath will sign hie name and indicete his title on the line provided for 
tht purpose. 


 ' 


Eis 


@ officials, as any notary public or any other person 


Section 111. Coimmmity Coumittee Certification of Apolication 


The Cormunity Crmeitteeman who assists the operator in filling out 


his applic: lon.form will certify here regarding kis frsili ee with the 
farm for which application is made and that he is satisfied that the repre- 
sentations meade by the producer are in uccord with the facts as they are 
known to him. The Conamnity Cormitteennn will sipgm on the line indicated 


and will record the date on which the noplication is received, 
section 17. County Committee Certification of Application 


At the close 9 


f each day or at such tine as convenient, the apnli- 
cation forms approvei by 
ha 


igs 
tre Community Committces will be submitted to the 
County Coumittse for their exaninetion and Ee eas ise Whe County Con- 
mittee will consider _e ene cation with regard to statements made by the 
oducer and will advise with the Conummity Committeenan whe certified to the 
c 


pplication rezarding any statenents that the County Committee may consider 
in error. The County Corucittes sae also check all computations made “by 
the applicant and the Comunity Coruitteeman in order that the information 
B raitiee ea will be accurate weree oneeen tation to the State Board. When 
the County Comiittce anvrovos the annlication, one member will certify to 


the applica os and to the certification of the Comunity Committee end 
will recommend that the Secreta ry of Asriculture assign an allotment to 
the producer on the drsis of the statements con ained in the application. 
The approval of the Goumfty p Agent will also be indicated by hig silenature 
on the line provided for that purpose 


“ 


VWVwye 


Any County Azent desiring to delesate a person employed in a 
office to affix his signature shill execute an authorization in writing 
in the form shown below oni deliver the ¢igned authorization to the be 
fon sé dolesated. - A copy © of the authorization shall be retained in the 
County Agent's files. ns suthorization will be teken up and cancellisd 
when need for it® use has coasce to exist. Tho form recomended for use 
is as follows: 


I, County Arent for the County of State of 


a e rete * 
co hereby authorize 


in ne eget een penne eon 


—_— pemrareiwie ss 
(Nane and title of person) 
eiployed in ny office, to affix my signature to any document approved by 


me in connection with the adninie Steer of the Agricultural Adjustnent 
Act so far as it relates to cott or with the Cotton-Act of Mee 5 A Caras 


1934, this authorization to retin in effect wtil cencelled or revoked 


a. 


Ae = 
by me. . : 7 a aed ‘ d 


, f . 
2 ei han a 


7 Gignature of County Agent) 


Dated __ 1934 


Specimen signature of County Agent executed by the person named in the 
foregoing ‘authorization: (3 


7 tw Se mete re 


Section V.. Suwamary of Application 


The data submitted by the operator in his application for exemption 
certificates will, be. summarized by the State Allotment Board. It is highly 
essential that the data in the application forms be submitted in the manner 


“recommended in order.to avoid delays in the computing. of individual allot- 


ments by the State Allotment Board. <Any errors in the application forms 
will need to be corrected before the swnmary can be completed. In correct~ 
ing these errors it may be necessary to send the application. forms back 

to the County-and to the Community Committeeman who assisted the operator 
in filling out his application. It is hoped, however, that there will be 
relatively few instances in which this will need to be done. The entire 
work involved -in the computing of application summaries and in the tabula- 
ting of forms in connection with the making of reports to operators and to 
the Cotton Production Section will be handled by the. State Allotment Board, 
This will relieve the County and Commmnity Committees of much of the work 
that they otherwise would have to undertake, and hence leave them free 

to concentrate on the obtaining of information from the operators and 

the presentation of this information in the proper manner on the application 
forms. 


BASIS. FOR DIVIDING TAX-EXEMPTION CERTIFICATES BETWEEN LANDLORDS, 
SHARE TENANTS, AND/OR SHARE CROPPERS (Forms No.B.A.9 and B.A,10) 


‘ 

Form No. B.A.8, as explained in the foregoing, will contain the in- 
formation which will serve as the basis for determining the tetal farm 
allotment, The farm allotment goes with the land and will be used as the 
basis for determining the number of exemption certificates that will be 
issued to producers on the farm. Fora No. B.A.9 is a means of determining 
the distribution to the various producers on the farm, including landlord, 
share tenants, and share croppers, of the tax~exemotion certificates 
issued on the basis of the farm allotment, and is an application submitted 
by the operator for himself and all other producers on the farm, Form 
No. B,A.10 provides the continuation sheets for Form No.B.A.9. 


; Forms No. B.A.9 and 10 provide for the obtaining of information from 
operators in such a manner that the proper division of exomption certif- 


‘icates may be made betwcen a landlord and his various share tenants and/or 
share croppers according to the amount of cotton produced jointly with 
each, -As indicated on the forms,. the landlord will be required. to furnish 
the name and address of each share tenant and share cropper on the land 
that he operates. aAn estimate will then be made by the operator as to the 


‘normal production of cotton on the land worked by each tenant. and/or 


cropper and on the land. worked by the operator with his own labor or with 


wage hands. It is not.necessary that the total estimated normal production 


oom 
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showm on Forms Noe B.A.9 and 10 ve the same as the adjusted average produc- 
tion shown in Table 1 of Form Now BeAeSe The total in Colum D of Form 

No. B.A. 9 may be greater or less than the adjusted average production shown 
in Form Nos BeA.B. ce 


The percentage of exemption certificates issued to the farm tuat will 
go to each tenant and/or cropper and the landlord will be determined ac- 
cording to the ratio that the estimated normal production of cotton on the 
land operated by each tenant and/or cropper bears to the total estimated 
normal production on the farm. Likewise, the percentage of the exemption 
certificates issued to the farm that will be obtained solely by the land- 
lord for the land worked with his own labor or hired labor will be determined 
according to the ratio that the estimated normal production of cotton on 
such land bears to the total estimnted normal production of cotton on the 
farms A description of the procedure that will be followed in filling out 
Form Nos B.A.9 and its continuation sheets, Form Noe B.A.10, will serve to 
indicate the manner in which the proration of certificatés on the farm will 
be determined. 


Beginning with Form No. 3.Ae9, the share of the crop that goes to 
éach share cropper or tenant on the farm will be entered in Colum 4A. 
The land planted to cotton in 1934 by the sharé cropper or share tenant 
will be entered in Colum B. There will be entered in Column C the es 
timated yield of lint cotton per acre on the land worked by each share 
cropper or share tenant. . This estimated yield will be based on the normal 
productivity of the land and not on the estimated yield that will be 
obtained in 1934. This estimated nornal yield may be based on production 
data that the landlord may have available, but it is possible that in most 
Cases this figure will be base@ largely on the landlord's knowledge of 
the various types of land operated by each share tenant or share cropper. 
Column D, representing the total production of lint cotton, will be ob- 
tained by multiplying Colum B by Colum ¢. The same procedure will be 
followed in connection with the land worked directly by the landlord with 
his own or hired lnbor. Colurms D, F, G, and H will be computed by the 
State Allotment Board on the basis of the evidence submitted in this form 
and in -Form Noe B.AeS. 


Form Noe B.A.9 and its continuation sheets were devised primarily 
for use on farms where the applicant,who may be an owner, cash tenant 
or standing-srent tenant, deals directly or through an agent with the 
share tenants and croppers on the farm. Situations will occur, however, 
in which the operator may be a share tenant who in turn uses one or more 
Share tenants or share croppers on the land that he operates. Again, 
tenants who rent land on a share basis’ from ‘the operator ney, in turn, 
sub~rent the land to otherse In such cases the procedure used in filling 
out Forms Noe B.A.9 and 10 will be slightly different from that outlined 
above. The shares of the crop and of the farm allotment that go to each 
of the three interested parties must be shown. Each cropper's or tenant's 
name and address will be entered in the spaces indicated and the resnective 
shares of the cropper, landlord, and tenant entered in Column Ay aeeLor 
example, "1/2—1/4-1/4". The State Allotment Board in such a case will. 
insert the caption "tenant-operator" in the column on the extreme right 
and prorate the apportioned allotment (Colunn F) on the basis of the 
representative shares indicated in Column A, If the tenant-operator works 
land directly with his own or hired labor, the respeetive shares ar re- 
corded in Colurm A would read, for example, "0-1/4-3/l" in order for the 


State Board to cffect a proration of the allotment between hin and the 
land Toros 


In filling out Forms B. A. 9 an? 10 in those enses in which tenant~ 
Operators are involved, the name of a tenant-operator will be listed first 
and te information for the crop which he farms with hig orn labor or wage 
labor inserted. Then the names of she tenants or croppers who have sub- 
rented from the tenant~onsrator will be listed and indented under the name 
of the tenant-operator ani the information for their crops entered. When 
denoting, in Column A, ths share cf the crcn to which each of the three 
partios (cropper, landlord, tenant-oper:tor) is entitled, the share of the 
cropper will be entered first, the share sf the landlord second, and the 
share of the tenant-operator third. For example, in the case of a 
"half-and-half" cropper renting frou a "third-and-fourth" share tenant, 
the shares will be listed "1/2-1/U-1/4" in Colum 4A, Form No. B.A.9 or 
Borer Nov B.AL10,. as inticating the resnective shares of the cropper, 
landlord, and tenant-operator, 


After listing each tenant-overator and his croppers, the applicant 
Will insert the word "Total" in the Golam for addresses, skipning that 
particular line before listing any additional nanes. 


In case the operator who makes application has a crop that he 
works with the labor of his own fanily or with wage lobor, his name, 
together with the information provided for, will be enter following 
the listing of the individuals previously named. 
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In order to illustrate more clearly the manner in which Forms 
fo. B.AL9 and 10 will “be filled out, two illustrations of different 
cases are shown (Exanmles EF and 7). The illustrations are self-exnlana- 
tory and nay well be carefully studied by Cexmitteemen before the actual 
«ork of receiving applications begins. Example B illustrates the pro~ 
cedure to be used in the cage of a farm on which no tenant-operator is 
involved. Example ¥, on the other hand, illuctrates the case of a farm 
on wnich share tenants rent from a landlord and then sub-rent to croppers 
or to other share tenants, 


The iniormation submitted in Form Yo. B.A.9 and its continuation 
sheets, Form Uo. B.A.10, will be eworn to by the opsrator mairinys; avplie 
cation in the sane menner as wes done in connection with Forn No. BeAOG, 
The continuation sheets will be sub-tctalcd and the summation of these 
sub-totals brought forward to Form No. 3.4.9, on which oath is made, 

Ae Form ho. B.A.9 is used. it willbe atteched, together with its con- 
tinuation sheets, to Form No. B.A.% and submitted to the County Comiittec. 


As specified in the regulations pertaining to the noking of farm 
allotments, the operator of a farm on which one or more tonants or crop~ 
pers produce cotton on a share basis in 1944 will be required to post 
the information submitted by him in Forms No. £.A.9 and 10 on the farm 
in such manner and place that the tenants may readily examine it. The 
forms will be made out in triplicate at the time the anplication is made 
and a copy of each retained by the operator. The copy retained by the 
operator may be used for posting in the manner prescribed in the 
regulations. 
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EXAMPLE E - METHOD OF FILLING OUT FORM NO. B. A. 9 FOR FARM ON WHICH SHARE TENANTS 
AND SHARE CROPPERS RENT LAND ON SHARE BASIS FROM THE OPERATOR, WHO 
ALSO PRODUCES COTTON WITH HIS OWN OR HIRED LABOR. 


Operator James Smith 


Application | 
Serial No. B -il5 
1934-1935 CONTRACT 
Serial No. 321 _ 


STATE Texas COUNTY Brazoria 


THIS APPLICATION FOR ALLOTMENT AND TAX-EXEMPTION CERTIFICATE(S) MUST CONTAIN THE 
INFORMATION ASKED FOR BELOW FOR WAGE COTTON AND FOR EACH SHARE CROPPER, TENANT, 
OR OTHER PERSON WHO WILL PRODUCE COTTON CN A SHARE BASIS IN 1934 ON THIS “FARM. 


: 5 (irs ee (Cc) (D) 
Name : sAddress S. Pe= ies : Esti- sTotal esti~: 


: ant's : Land : mated smated pro- ; 
> part splanted™: yield :duction-of -: 


HE mor, Serre: (Of Ent asl Ge couare. 
: > (crop : cotton scovton ners: ; 
; ; : acre ; : 
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Oscar Page __iSteele § Store: ie er a0 : 3000 — 
Pink West __._38teele Store: - #0) ESO ; 2160 : |. Oe 
Newt Jones :Eastor 175 3500 : Q 
: page beer ae, ee Ore sUsnce. ere ‘ist SRE Se S $ OO 

James Janes Smith( Operator) Ba: Eastor "i 0 |88. 0.3) 200) ei eS000) Ne 
: igen ; um o 
pte eee Bn See See ee Wah PEED uy OS PIB fo a ee 
LIE Ts ead ae EERE Rak Tae cy Oe ee 
‘ ie fw NS eee et Sie : : oo a 

tides or Oe! I a eee A GT <a eae Mee oe eee > bs ;. 5 
: : : : ee) 
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Tnoea) for farm. fo ee thes 13660 : 


Totals for Farm {7 $ Odi yes LOL 219205 
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EXAMPLE F - METHOD OF FILLING OUT FORM NO. B. A. 9 FOR FARM ON WHICH SHARE TENANTS 
- RENT FROM LANDLORD ae IN TURN, SUB-RENT TO OTHER TENANTS AND/OR 


CROPPERS. 
Jonn Timms 
(Operator) 
Application 
Serial No. Ae 2S 
1934-1935 
Contract 
Serial No. 751 
STATE Mississippi COUNTY Madison 


THIS APPLICATION FOR ALLOTMENT AND TAK-EXEMPTION CERTIFICATE(S) MUST CONTAIN See 
INFORMATION ASKED FOR BELOW FOR WAGE COTTON AND FOR EACH SHARE CROPPER, TENANT, 
OR OTHER PERSON WHO WILL PRODUCE COTTON ON A SHARE BASIS IN 1934 ON THIS FARM. 


NAME : ADDRESS : TENANT'S : LAND SES TIMAT- OTR 
g Mm ePART OF sPLANT-:ED YIELD :ESTIMAT- ; 
: 2 PRCROE zED TO :OF LINT s:ED PRO= ; 
: 3 : COTTON: COTTON sDUCTION es 
: : $ :PER ACRE’ “s OP LINT >: 
: 3 $ ; : COTTON : 
(Share ) * (Acres) (Pounds) ‘ (Pounds) av 


Pete Neff 
Bud Nix 


syERs. ee 220 : 2520 Ape aes 
2 oe Rivard gele 800 sd OO 


Bert Guy : shiv Bon a yeeLG 2) LF COMUMRNes eaten 

Totals for Pete Neff : : : : : 20 "G4 
. : : : Bus: : 20 Be. 
Roy Gaines ; ep A 
Jim Carver 3 ie 

Ed Rowe : : a 3 fe 

Totals for Roy Gaines: : : : it Bae 2. PG 
Joe Davis : Pickens i#2 :3 4-0 Phimeiars ug. 05s : 3885 70) ¢ 

: : : ; : se 

John Timms (Operator) ™ :0-1-0 saphebulgccROO : 5600 2 ete 

H BP as iy: nay 3 . wept © + 
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As explained in the iosncine! all applications for inéividosl - 
allotments and tax-exemption certificates will be made in triplicates 
The original cepy of each form will be sont to the State Allotment Board 
at the addrash that will be designated ty the Director of Extension 
in each State, The second copy, as indicated, will be retained in the 
county office, and the third copy kept by the Beek maleing the. 
application, 


After an application is checked and approved by the County Com 
mittee, the State and County code will be stamped in the upper right~ 
hand corner of page 1. Exch application will then be assigned a serial 
number according to the township or other county subdivision from which 
it originates. Each township or other subdivision in the county will be 
assigned @ differdnt letter. ‘The applications received within the tovm 
ship will then be designated by letter and serially-numbered according 
to the, order in which they are approved by the County Committec. Smith 
Tormship, for exemple, may have been assigned the letter A. -The third 
application from Smith Township that is approved by the County Committee 
will, therefore, veceive the serial mumbor 4-3. In the case of contract 
Signers, & 19341935 Cotton Contract serial mmber will already have been 
indigated before the applicant was contacted, but the appliottion serial 
number will not necessarily be the same as the contract serial mumber. 


The original copies of the approved and serially-mumbered appli- 
cations will be sent currently to the State Allotment Bonrd. The county 
work should be so organized that the applications will begin to flow into 
the State office shortly after the field work begins. The applications 
may be sent in cach day, but, with the exreption of the final shipment, 
no less than 100 applications should be sent at one timc. A latter of 
’ transmittal shall be gent under separate cover to the State Board when 
the applications are forwarded, and this letter shall specify the serial 
numbers on the applications sent to the Board, as, for example, 4-10 to 4-60, 
G25 to Cn LOD, etes 


The applications sent to the State Board Will be grouped by town- 
ships and arranged according to serial number. A record will be kept in 
the county office of the name and serial mamber on each application sent 
to the State Board. Packages of 4 pounds or less may be sent by mail; 
Pa weighing more than 4 pounds will be sent by expresses 


IF AN OPERATOR WHO SUBMITTED AN APPLICATION FOR AN ALLOTMENT AND 
TAKRXEMPT YON CERTIFICATES CHANGES HIS LEGAL RELATION To THE FARM OR TO 
THE CROP BEFORE RECKYVING HI$ CERTIFICATES, IT WILL BE NECESSARY THAT 
FORM NO, Be A. 18 BE SUBMITTED TO THE STATE ALLOTMENT BOARD IN ORDER ee 
THAT THE TAX.EXEMPTION CERTIFICATES WHICH OTHERWISE WOULD RAVE BEEN SENT TO” 
HIM MAY BE ASSIGNED TO THE PERSON WHO PURCHASED OR OTHERWISE HAS POSSESSION 
OF THE LOGAL RIGHTS OF THE TAX.RXEMPTION CHRTIFIGATES, THIS FORM WILL 
ALSO BE SUBMITTED IN THE CASE OF DEATH OF THE OPERATOR WHO MADE THE 
APPLICATION POR EXEMPTION CERTIFICATES, 
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PART VI. COTTON HARVESTED IN 1934 BUT NOT 
COVERED BY #ZEMPTICN CERTIFICATES 


There is no restriction under the Act as to the amount of cotton 
that any producer may grow and harvest; however, he will be subject to 
a, tax on all cotton ginned in excess of his farm allotment. The tax 
becomes due on excess cotton at the time that bale tags are obtained 
for such cotton. 


Cotton harvested during a crop year with respect to which the 

tax is in effect will, when ginner, be subject to the tax even though 

the ginning occurs after the expiration of such crop year. Such cotton 
may be stored in the seed, but bale tags will have to be obtained before 
this cotton can be ginned and sold, regardless of the year the sale occurs. 

eed cotton harvested during a crop year with respect to which the tax is 
in effect shall not be exported from the United States (or any possession 
thereof tv which this Act applies) to any possession of the United States 
to which this Act does not apply, or te any foreign country. 


A producer may, if he fills out and signs G.T. Form 106 A (Bureau 
of Internal Ravenué), remove his cotton from the gin and store it on the 
farm or at such other place as may be permitted under the regulations set 
up for the administration of the Act without paying the tax at the time 
of ginninge G. T. Form 106 A will show (1) the ginner's name, (2) the 
name and address of producer, (3) the place whéne the cotton was produced, 
(4) the date on which the cotton was ginned, (5) the place where the lint 
cotton is to be stored, (6) the number of bales of lint cotton and weight 
of lint cotton contained in each bale, and (7) the serial number of the 
lien card attached to each bale. One copy of this form shall be attached 
to the return filed for the mont within which the ginning was done, one 
copy shall be retained by the ginner, and the third copy shall be ratained 
by the producer. 


When such a producer ayvplies for bale tags, he will be required to 
present his cony of G T. Form 106 A to the Collector of Internal Revenue 
for the district in which the cotton is located. Bale tags may be obtained 
for any part or all of such cotton at any time after ginning (1) upon the 
payment, to the Collector of Internal Revenue for the district, of the 
amount of tax which would have been payable at the time of ginning, or (2) 
upon the surrender of an equivalent amount of tax-exemption cerfificates. 


Until bale tags are obtained, all cotton on which the tax has been 
postponed will be subject tc a lien in favor of the United States for the 
amount of the tax. During the time such cotton is under lien to the United 
States, any person who transports (except to the place of permitted storage), 
sells, purchases, or opens any such bale of cotton before a bale tag 
issued under the Act is attached thereto is liable to a fine not exceeding 
$1,000 or to imprisonment for not exceeding six months, or both. The 
Commissioner of Internal Revenue, with the approval of the secrotary of 
the Treasury, shall prescribe regulations providing for the keeping of 
records and attaching lien cards to the containers of such cotton go as to 
indicate the time of ginning, the weight of such cotton, and the amount of 
tax payable with respect thercto. 
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No person shall (1) transport Heyond the boundaries of the county 
where produced any lint cotton to which a bale tag issued under this Act 
is not attached, except for the purpose of storing or warehousing aS pro- 
vided for in Section 4 (f) of the Act, or (2) sell, purchase, or open any 
bale of lint cotton to which a bale tag issued under this Act is not at- 
tached, except as may be permitted by regulations prescribed by the Com- 
missioner with the approval of the Secretary of the Treesury. 
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PART VII. ‘TAX-EXEMPTION CERTIFICATES AND THEIR USE 


Tax-exemption certificates will be issued only to cotton producers 
making application for and establishing the right to exemption from the tax. 
The certificate consists of a series of coupons. There are 1,000 coupons 
of 5 pounds each or a total of 5,000 pounds in each full certificate. The 
coupons are printed in one long strip having 100 lines with 10 coupons or 
a value of 50 pounds to the line. The coupons begin at five near the point 
at which the strip is attached to the cover and increase in number until the 
total of 5,000 pounds is reeched. The certificate has a heading in which 
will be entered the name of the person(s) to whom issued and the application 
serial number of the farm for which an allotment and exemption cortificate(s) 
were obtained. A certificate may be used only by the person(s) to whom it 
was issued (or trensferred pursuant to regulations to he hereafter pre- 
scribed). Any coupon detached from the certificate will be worthless 
if torn off by any person other than a ginner or an euthorized agent of 
the Government. Persons receiving tax-exemption certificates should take 
eare of them as they arc valuable snd no provision is made to replace one 
that is lost, stolen, or destroyed. 


When a farmer has a bale of cotton ginned and weighed he will pre- 
sent his gin ticket together with his exemption certificate to the ginner. 
The ginner will tear out an amount of coupons from the certificate equal 
to the net weight of lint cotton in the bale and attach securely to the 
bale a tag (furnished by the United States Commissioner of Internal Revenue) 
which will identify it in the future as tax-exempt cotton or as cotton on 
which the tex has been paid. The net weight of lint per bale will be the 
gross weight less the weight of the bagging and ties. Care should be taken 
in detaching coupons to see thet the mumber of pounds torn from the certi- 
ficate corresponds to the net weight cf the bale. 


Provision is being mede for the transfer and assignment in whole or 
in part of tax-exemption certificates under the supervision of the Cotton 
Production Gontrol Associations. Regulations end instructions pertaining 
to the manner and conditions under which transfers and essignments may be 
made are being prepared ond will be issued in the near future. 


The foregoing instructions sare issucd this day of ; 
1934. | 


Gis fhe Cobb, 
Chief, Cotton Produeticen Section. 


Henry A. Wallace, 
Secretary of Agriculture. 


| A copy of the Act and statutes amendatory or 
) will ‘be included -in a printed aii oe that ie: 
ss graphed report. 


